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Blate River Resources, LLC
1600 Broadway, Suite 900
Denver, Colorado 80202 Page 1 of 2

March 2, 2005

Ms. Diana Whitney
Utah Division ofOil,Gas & Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

Re: Exception Location
Mustang 1320-12A
T13S-R20E
Sec 12: NE/4NE/4 (851' FNL, 842' FEL)
Uintah County, Utah RECEIVED
Agency Draw Prospect

MAR04 2005
Dear Ms. Whitney:

.0F OIL,GAg&MNNG
Slate River Resources, LLCis a newly formed oilandgas exploration company made Ñ
of ex-Westport employees that have been active in the UintaBasin. Slate River and our
partner Mustang Fuel Corporation propose drilling the captioned well. The well is an
exception to Cause 207-1 because of topography and closer access to existing county
roads. Slate River and Mustang own the offset leasehold and do not have an objection
to the exception location. Cause 207-1 provides for one wellper 320-acre spacing. This
wellwill be the only wellwithin the 320-acres spacing unit -- E/2 Sec 12-13$-20E. Our
intention after reviewingthe results of the next few wells drilled in the Agency Draw area
is to request that Cause 207-1 be vacated.

The survey plats and application are being sent to you from Vemal. Please approve the
request for a well permit at your convenience.

Sincerely,

ruce . o nst
Vice Preside and



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDED REPORT O
(highlight changes)

APPLICATION FOR PERMIT TO DRILL i i
n"nA AnSENO: 6 SURFACE:

1A. TYPE OF WORK: DRILL REENTER DEEPEN 7.!F INDIAN,ALLOTTEE OR TRIBE NAME:

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE O MULTIPLEZONE 2 8. UNITor CA AGREEMENT NAME:

2. NAMEOF OPERATOR: 9. WELL NAMEand NUMBER:
SLATE RIVER RESOURCES, LLC MUSTANG 1320-12A
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

418 E. MAIN ST m., VERNAL s UT 84078 (435) 781-1871 g ggg
4. LOCATIONOF WELL(FOOTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN:
ATSURFACE: 851' FNL & 842' FEL NENE 12 13S 20E
AT PROPOSED PRODUCING ZONE: SAME AS ABOVE $ ÍSl i -/ 0Ñ,(p.'2 O GO

14. DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

69.5 MILESSOUTH OF VERNAL, UT UINTAH UTAH

15. DISTANCETO NEAREST PROPERTY OR LEASE LINE(FEET) 16. NUMBEROF ACRES IN LEASE: 17. N JMBER OF ACRES ASSIGNED TO THIS WELL:

842' 19,199.80 320
18. DISTANCETO NEAREST WELL (DRILLING,COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPT10N:

APPLIED FOR) ON THIS LEASE (FEET)
2600' 8,000 B-001556

21. ELEVATIONS(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILLSTART: 23. ESTIMATEDDURATION:

5937.1 GR 4/1/2005 30 DAYS

24. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, ANDWEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRY WEIGHT

12 1/4 9 5/8 H-40 32# 2,000 CEMENT "V" 180 SKS 3.82CF 15.8PPG
CEMENT "G" 225 SKS 1.15 CF 15.8 PPG

7 7/8 4 1/2 M-80 11.6# 8,000 PREMIUMCEMENT 140 SKS 3.82 CF 11.0 PPG
CLASS "G" 580 SKS 1.26 CF 14.15 PPG

25ERIFY

THE FOLLOWINGARE ATTACHED INACCORDANCE WITHTHE UTAHOILAN

GAsAC NHsREVANSN

GENERAL RULES:

WELL OR MAP PREPARÉD BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

2 EVIDENCE OF DIVISIONOF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGM N 3AG1El

005

(This space for State use only) RECEIVEDApproved by the
Utah Division of MAROg2005

API NUMBERASSIGNED:
3- p - y A Oil,GagFggg Minina

Datet M ( O DNOFOIL,GM&MINING
(11/2001)



undhi XMarkedE one T13S, R20E, S.L B.&M. SLATE RIVER RESOURCES, LLC
0.3' N/S). Stone is on
East edge of 3' Dia. x S89°52'W

- 80.00 (G.L.O.) Set Marked
1' high pile of stones· Stone WELL LOCATION, MUSTANG 1320-12A,S89°44'22"W

- 5211.78' (Meas.) LOCATED AS SHOWN IN THE NE 1/4
x 1

NE 1/4 OF SECTION 12, T13S, R20E,
s

MisCsnner S.L.B.&M. UINTAH COUNTY, UTAH.

842'

WELLLOCATION:
MUSTANG1320-12A "oo NOTES:

ELEV. UNGRADED GROUND =
5937.12 1. Well footages are rneasured at right

angles to the Section Lines N2. Bearings are based on Global Positioning
Satellite observations.

Found Large Marked
Stone lying flat with O
1/4 facing up (4' long Z
X 1' wide X 0.4' thick).
2' Dia. X 0.5' high pile

I of stones around base
of marked stone.
(Measured to base),

|| THIS IS TO CERTIFY THAT TH LAT WAS
PREPARED FROM FIELD NO gFLAR SURVEYS

-- - - --- - --- ---. - -- - - MADE BY ME OR UNDER P SI D THAT
THE SAME ARE TRUE A CT EST OF
MY KNOWLEDGEAND B F. No.362251

K LBY R.
KAY

RE ERED
RE lŠTRATIO g1
STATE OF UTA

I
S89°56'W

- 80.04 (G.L.O.) TIMBERLINE LAND SURVEYING, INC.
38 WEST 100 NORTH. - VERNAL, UTAH 84078

(435) 789--1365
A = SECTION CORNERS LOCATED MUSTANG 1320-12A

BASIS OF ELEVATIONIS BENCH MARK 66 WF 1952 (Proposed Well Head) 2E2SURVEYED:
SURVEYED BY: K.K. SHEET

NAD 83 Autonomous
LOCATED IN THE NE 1/4 OF SECTION 6, T13S, R21E, ,, DATE DRAWN· 4
S.L.B.&M. THE ELEVATION OF THIS BENCH MARK IS LATITUDE = 39' 42' 21.5 2-24-05 DRAWN BY: J.R.S.

MARKED ON THE AGENCY DRAW NE 7.5 MIN. LONGITUDE=
109° 37' 17.3"

,, , Date Last Revised: r a n
QUADRANGLEAS BEING 5812'. SCALE: 1 = 1000 F



UT10001.000
Eagle Minerals Ltd. Oil and Gas Lease
Dated February 1, 2005
Recorded Book 914, Page 535 Uintah County, Utah

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP 12 SOUTH, RANGE 20 EAST, S.L.M.
Section 21: All (640.00 acres) Serial Number: 10:079:0001
Section 22: AII (640.00 acres) Serial Number: 10:080:0001
Section 23: All (640.00 acres) Serial Number: 10:081:0001
Section 24: W/2 (320.00 acres) Serial Number: 10:082:0001
Section 25: W/2 (320.00 acres) Serial Number: 10:083:0001
Section 26: All (640.00 acres) Serial Number: 10:084:0001
Section 27: All (640.00 acres) Serial Number: 10:085:0001
Section 28: All (640.00 acres) Serial Number: 10:086:0001
Section 29: All (640.00 acres) Serial Number: 10:087:000 1
Section 35: All (640.00 acres) Serial Number: 10:089:0001

TOWNSHIP 12 SOUTH, RANGE 21 EAST, S.L.M.
Section 31: Lots 3, 4, E/2SWl4 (SW/4) (149.66 acres) Serial Number: 10:093:0002

ÏOWNSHIP 13 SOUTH, RANGE 20 EAST, S.L.M.
Section 1: Lots 1,2,3,4, S/2N/2, S/2 (All) (640.24 acres) Serial Number: 11:004:0001
Section 3: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.80 acres) Serial Number: 11:005:0001
Section 4: Lots 1,2,3,4, S/2N/2, S/2 (All) (642.00 acres) Serial Number: 11:006:000l
Section 5: Lots 1,2,3,4, S/2N/2, S/2 (All) (641.40 acres) Serial Number: 11:007:0001
Section 6: Lots 1,2,3,8,10,11,13, S/2 NE/4,

SE/4NW/4, E/2SWl4, SE/4 (585.52 acres) Serial Number: 11:008:0001
Section 7: Lots 2,3,4,5, E/2W/2, E/2 (All) (636.15 acres) SerialNumber: I1:009:0001
Section 8: All (640 acres) Serial Number: 11:010:0001
Section 9: All (640 acres) Serial Number: 11:011:0001
Section 10: All (640 acres) Serial Number: 11:012:0001
Section l 1: All (640 acres) Serial Number: I I:0 13:000I
Section 12: All (640 acres) Serial Number: 11:014:0001
Section 13: All (640 acres) Serial Number: 11:015:0001
Section 14: All (640 acres) Serial Number: 11:016:0001
Section 15: E/2 (320 acres) Serial Number: 11:017:0001
Section 22: E/2 (320 acres) Serial Number: 11:018:0001
Section 23: All (640 acres) Serial Number: 11:019:0001
Section 24: All (640 acres) Serial Number: 1I:020:000 I
Section 25: All (640 acres) Serial Number: 1I:021:0001
Section 26: Aff (640 acres) Serial Number: 11:022:0001
Section 27: NE/4 (160 acres) Serial Number: 11:023:0001

TOWNSHIP 13 SOUTH, RANGE 21 EAST, S.L,M.
Section 6: Lots 3,4,5,6,7, SE/4NW/4, E/2SW/4 (W/2)

(299.60 acres) Serial Number· 11:026:0002
Section 7: Lots 1,2,3,4, E/2W/2 (W/2) (300.28 acres) Serial Number: 11:027:0002
Section 18: Lots 1,2,3,4, E/2W/2 (W/2) (301.64 acres) Serial Number: 11:033:0001
Section 19: Lots 1,2,3,4,E/2WI2 (Wl2) (303.44 acres) Serial Number: 11:034:0001
Section 30: Lots 1,2,3,4,E/2W/2 (W/2) (304.80 acres) Serial Number: I I:038:0001
Section 31: Lots 1,2,E/2NW/4 (NW/4) (153.27 acres) Serial Number: 11:039:0001

UINTAH COUNTY, UTAH
containing a total of 19,199.80 acres, more or
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UT10002.000
Uintah Oli Association Oil & Gas Lease
Dated September is, 2004
Recorded Book 904, Page i Uintah County, Utah
Description of Leased Premises
Township 12 South, Range 21 East

Sec 31: SE/4
Sec 32: S/2

Township 13 South, Range 21 East
See 5: Lots 2,3,4, S/2NW/4, SWl4NE/4, SWl4, W/2SE/4
Sec 6: Lots 1,2, S/2NEl4, SEl4
Sec 7: E/2
Sec 8: Wl2, Wl2NEl4,NWl4SEl4
Uintah County, Utah
2,038.96 acres

UT10003.000
Utah Oil Shales, Inc. Oil & Gas Lease
Dated September 15, 2004
Recorded Book 904, Page 9 Uintah County, Utah
Description of Leased Premises
Township 13 South, Range 21 East

Sec 4: Lots 1,2,3,4, S/2N/2, S/2
Sec 5: Lot 1, SE/4NE/4, E/28E/4
Sec 8: E/2E/2, SWl4SE/4
Sec 9: All
Sec 16: Wl2
Sec 17: E/2
Uintah County, Utah
2,278.69
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RECEWED
Slate River Resources
418 E. Main
Vernal, UT 84078
435-781-1871 DN.OFOIL,GAS&MINING

Please hold all information associated with this Application for Permit to Drill
confidential for one



Ten Point Plan

Slate River Resources, LLC

Utah Oil Shales 1320-12A

Section 12, Township 13 South, Range 20 East, NENE

1. Surface Formation

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
Green River Surface 5937.l'G.R.
Wasatch 2410' 3527.1'
Mesaverde 4910' 1027.1'
Castlegate 6890' -952.9'

Mancos 7450' -1512.9'

TD 8000' -2062.9'

A 12 ¼ hole will be drilled to 2,000' +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400'
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information (Wells within a one-mile radius)

Drilling/Permitted: Abandon Well:

Mustang 1321-6N Agency Draw 16-2
Uintah Oil Association 1321-7A Agency Draw 1-lA

Byllesby 4
Mustang
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4. Proposed Casing:

Hole Casing Coupling Casing
Size Size Weight/FT Grade & Tread Depth New/Used
12 ¼ 9 5/8 32# H-40 ST&C 2000 NEW
7 7/8 4 ½ 11.6# M-80 LT&C T.D. NEW

Cement Program:

The Surface Casing will be cemented to the Surface as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
9 5/8 Cement "V" 180 sks +/- 3.82 ft3/sk 15.8 ppg

Gel 16% BWOC
Gilsonite 10#/sk
Salt 3% BWOC
GR-3 3#/sk
Flocele ¼#/sk

Tail:

9 5/8 Cement "G" 225 sks. +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 2% BWOC
Flocele ¼ #/sk
0.1% R-3
2% Bentonite

Top Out:

9 5/8 Cement "G" 100 sks +/- 1.15 ft3/sk 15.8 ppg
Calcium Chloride 3%BWOC
Flocele ¼
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Production casing will be cemented to 2,000' or higher as follows:

Casing Cement Cement Cement Cement
M Type Amounts Yield Weight

Lead:
4 1/2 Premium Cement 100% 140 sks +/- 3.82ft3/sk 11.0 ppg

Gel 16% BWOC
Salt 3% BWOC
Gilsonite 10#/sk
Flocele ¼ #/sk
GR-3 3#/sk

Tail:
4 1/2 Class "G" 50% 580 sks +/- 1.26ft3/sk 14.15 ppg

POZ 50%
Gel 2% BWOC
Salt 10%BWOC
Dispersant .2% BWOC
Fluid loss .3%

Flocele ¼ #/sk

5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3600 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8" surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in "On Shore Order #2". The BOP will be mechanically
checked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./OT. Ml/30 Mins. Mud Type

0-2000 Air/Mist ------ No Control Air/Air mist
2000-T.D. 8.4-12.0 30 8-10
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7. Auxiliary Equipment

Upper Kelly cock, full opening stabbing valve, 2 ½" choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 25' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 1, 2005. Duration of operations is expected
to be 30
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SLATE RIVER RESOURCES, LLC

13 POINT SURFACE USE PLAN

FOR WELL

MUSTANG 1320-12A

LOCATED IN THE NE ¼ NE ¼

SECTION 12, TOWNSHIP 13 SOUTH, RANGE 20 EAST S.L.B.& M.

UINTAH COUNTY, UT

LEASE NUMBER: UT10001.000

SURFACE OWNERSHIP:
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1. Existing Roads: 2. Planned access road

The proposed access road will be
SLATE RIVER RESOURCES, LLC approximately 5808' +/- of new

Mustang 1320-12A construction on lease. The road will beSection 12, T13S, R20E, S.L.B.&M. graded once per year minimum and
PROCEED IN A WESTERLY DIRECTION maintained.
FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES A) Approximate length 5808 ft
TO THE JUNCTION OF STATE HIGHWAY 88; B) Right-of-Way width 30 ftEXIT LEFT AND PROCEED IN A C) Running surface 18 ftSOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES D) Surface material Native soil
TO OURAY, UTAH; FROM OURAY, E) Maximum grade 5%
PROCEED IN A SOUTHERLY DIRECTION F) Fence crossing None
ALONG THE SEEP RIDGE ROAD (COUNTY B G) Culvert NoneROAD 2810) APPROXIMATELY 29.4 MILES
TO ITS INTERSECTION WITH THE BUCK H) Turnouts None
CANYON ROAD (COUNTY B ROAD 5460); I) Major cuts and fills None
EXIT RIGHT AND PROCEED IN A J) Road Flagged Yes
SOUTHWESTERLY DIRECTION ALONG THE K) Access road surface ownership
BUCK CANYON ROAD APPROXIMATELY 3.2 FeeMILES TO WILLOW CREEK; TURN RIGHT
AND PROCEED IN A NORTHWESTERLY L) All new construction on lease
DIRECTION ALONG THE WILLOW CREEK Yes
ROAD (COUNTY B ROAD 5120) M) Pipe line crossing No
APPROXIMATELY 2.1 MILES TO ITS
INTERSECTION WITH THE AGENCY DRAW Please see the attached location plat forROAD (COUNTY B ROAD 5340); EXIT LEFT additional detailsAND PROCEED IN A WESTERLY THEN
SOUTHERLY DIRECTION ALONG THE
AGENCY DRAW ROAD APPROXIMATELY An off lease Right-of-Way will not be
2.7 MILES TO THE PROPOSED ACCESS required.
ROAD; FOLLOW ROAD FLAGS IN A
SOUTHWESTERLY DIRECTION All surface disturbances for the road andAPPROXIMATELY 1.1 MILES TO THE
PROPOSED LOCATION. location will be within the lease

boundary.
TOTAL DISTANCE FROM VERNAL, UTAH
TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.5 MILES.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional details.
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3. Location of existing wells All tanks will be surrounded by a dike of

sufficient capacity to contain the storage
The following wells are located within capacity of the largest tank in the
a one-mile radius of the location site. battery. The integrity of the dike will be

maintained.
A) Producing well None
B) Water well None The operator will adhere to all site
C) Abandoned well security guidelines and regulation

Agency Draw 16-2 identified in 43 efr 3126.7.
Agency Draw 1-1A
Byllesby 4 All off lease storage, off lease

D) Temp. abandoned well None measurement, commingling on lease or
E) Disposal well None off lease, of production, will have prior
F) Drilling /Permitted well written approval form the authorized

Mustang 1321-6N officer.
Uintah Oil Association 1321-7A
Mustang 1321-7F If the well is capable of economic

G) Shut in wells None production a surface gas line will be
H) Injection well None required.
I) Monitoring or observation well

None Approximately 7270' +/- of 3" pipeline
would be constructed on Private

Please see the attached map for Lands. The line would tie into the
additional details. proposed pipeline in Section 6, T13S,

R21E. The line will be strung and
boomed to the east of the location and

4. Location of tank batteries, production will follow access roads.
facilities and production gathering
service lines. An off lease Right-of-Way will not be

required.
All production facilities are to be
contained within the proposed Please see the attached location
location site. Please see the attached diagrams for pipeline location. There
plat plan for a typical gas well will be no additional surface
separator installation and well site disturbances required for the installation
piping. of a gathering line.

All permanent (on site for more than The gas meter run will be located within
six months or longer) structures 500' of the wellhead. The gas line will
constructed or installed will be painted a be buried or anchored down from the
Carlsbad Canyon or Olive Green wellhead to the meter. Meter runs will
color. Facilities required to comply with be housed and/or fenced.
O.S.H.A. (Occupational Safety and
Health Act) will be excluded. The gas meter will be calibrated and the

tank strapped in place prior to any
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deliveries. Tests for meter accuracy will The reserve pit will be lined.
be conducted monthly for the first three
months on new meter installations and at The reserve pit will be used to store
least quarterly thereafter. The water for drilling. A semi-closed
authorized officer will be provided with system will be used to drill the well.
a date and time for the initial meter All fresh water for drilling will come
calibration and all future meter-proving from a frac tank placed on location
schedules. A copy of the meter and from the rig tank. The pit will
calibration report will be submitted to be used to hold non-flammable
the BLM's Vernal District office and materials such as cuttings, salt,
State of Utah, Division of Oil, Gas, and drilling fluids, chemicals, produced
Mining. All measurement facilities will fluids, etc.
conform to API (American Petroleum
Institute) and AGA (American Gas B) Produced fluids:
Association) standards for gas and liquid
hydrocarbon measurement. Produced water will be confined to

the reserve pit, or if deemed
necessary, a storage tank for a period

5. Location and type of water supply not to exceed 120 days after initial
production. During the 120-day

Water for drilling and cementing period an application for approval
will come from Willow Creek for permanent disposal method and
Permit # - T75377. location will be submitted to the

authorized officer.

6. Source of construction materials C) Garbage:

All construction material for this A trash cage fabricated from
location site and access road shall be expanded metal will be used to hold
borrow material accumulated during trash on location and will be
construction of the location site and removed to an authorized landfill
access road. Additional road gravel or location.
pit lining material will be obtained from
private resources. D) Sewage:

A portable chemical toilet will be
7. Methods for handling waste disposal supplied for human waste.

A) Pit construction and liners: E) Site clean-up:

The reserve pit will be After the rig is moved off the
approximately 8 ft. deep and most of location the well site area will be
the depth shall be below the surface cleaned and all refuse removed.
of the existing ground Please see the
attached plat for details.



O O
8. Ancillary facilities

C) Corner posts shall be cemented
There are no ancillary facilities and/or braced in such a manner to
planned at this time and none are keep the fence tight at all times.
foreseen for the future.

D) Standard steel, wood or pipe
posts shall be used between the

9. Well-site layout corner braces. Maximum distance
between any two posts shall be no

Location dimensions are as follows: greater than 16 ft.

A) Pad length 340 ft E) All wire shall be stretched by
B) Pad width 250 ft using a stretching device before it
C) Pit depth 8 ft is attached to the corner posts.
D) Pit length 160 ft
E) Pit width 60 ft
F) Max cut 14.8 ft 10. Plans for restoration of the surface
G) Max fill 6.5 ft
H) Total cut yds. 5,690 cu yds Prior to construction of the location, the
I) Pit location south side top 6 inches of soil material will be
J) Top soil location stripped off the location and the pit

south sides area. The topsoil removed and piled
K) Access road location will amount to approximately 1,510

east side cubic yards of material. Topsoil will be
L) Flare Pit corner C stockpiled in one distinct pile.

Placement of the topsoil is noted on the
Please see the attached location attached location plat. The topsoil pile
diagram for additional details. from the location will be seeded as

soon as the soil is stock piled with the
All pits will be fenced according to seed mix listed. When all drilling and
the following minimum standards: completion activities have been

completed and the pit back-filled the
A) Thirty nine inch net wire shall topsoil from the pit area will be spread

be used with at least one strand of on the pit area. The pit area will be
wire on top of the net wire. Barbed seeded when the soil has been spread.
wire is not necessary if pipe or The unused portion of the location (the
some type of reinforcement rod is area outside the dead men) will be re-
attached to the top of the entire contoured.
fence.

The dirt contractor will be provided
B) The net wire shall be no more with an approved copy of the surface

than 2 inches above the ground. use plan prior to construction activities.
The barbed wire shall be 3 inches
above the net wire. Total height of Changes to the drainage during the
the fence shall be at leas 42 inches. construction activities shall be restored
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to its original line of flow or as near as B) Seed Mix
possible when the pit is back-filled

To be determined by surface
All disturbed areas will be re-contoured owner or will reflect the native
to the approximate natural contours. vegetation.
Prior to back filling the pit the fences
around the reserve pit will be removed.

11. Surface ownership:
The reserve pit will be reclaimed within
120 days of well completion. If the Access road Fee
reserve pit has not dried sufficiently to Location Fee
allow back filling, an extension on the Pipe line Fee
time requirement for back filling the pit
will be requested. Once reclamation
activities have begun, they shall be 12. Other information:
completed within 30 days.

A) Vegetation
After the reserve pit has been
reclaimed, no depressions in the soil The vegetation coverage is
covering the reserve pit will be Slight. The majority of the
allowed. The objective is to keep existing vegetation consists of
seasonal rainfall and run off from Sagebrush. Rabbit brush,
seeping into the soil used to cover the Bitter Brush, and Indian Rice
reserve pit. Diversion ditches and grass are also found on the
water bars will be used to divert the run location.
off as needed.

B) Dwellings:
When restoration activities have been
completed, the location site and new There are no dwelling or other
access road cuts and shoulders shall be facilities within a one-mile radius
reseeded. Prior to reseeding, all of the location.
disturbed areas will be scarified. And
left with a rough surface. C) Archeology:

A) Seeding dates: If, during operations, any
archaeological or historical sites, or

Seed will be spread when topsoil is any objects of antiquity (subject to
stock piled and when reclamation the antiquities act of June 8, 1906)
work is performed. are discovered, all operations,

which would affect such sites, will
The seed mix and quantity list will be suspended and the discovery
be used whether the seed is reported promptly to the surface
broadcast or drilled. owner.
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D) Water:

G) Flare pit:
The nearest water is Willow
Creek located approximately 4 The flare pit will be located in
miles to the East. corner C of the reserve pit out side

the pit fences and 100 feet from the
E) Chemicals: bore hole on the east side of the

location. All fluids will be
No pesticides, herbicides or removed from the pit within 48
other possible hazardous hours of occurrence.
chemicals will be used without
prior application.

13. Lessees or Operator's representative
F) Notification: and certification

A) Representative(s)
a) Location Construction

At least forty eight (48) JT Conley
hours prior to construction Slate River Resources, LLC
of location and access roads. 418 East Main ST

b) Location completion Vernal, UT 84078
Prior to moving on the
drilling rig. Office 435-781-1871

c) Spud notice Fax 435-781-1875
At least twenty-four (24)
hours prior to spudding the Ginger P Stringham, Agent
well. Paradigm Consulting, INC

d) Casing string and PO BOX 790203
cementing Vernal, UT 84079
At least twenty-four (24)
hours prior to running Office 435-790-4163
casing and cementing all Fax 435-789-0255
casing strings.

e) BOP and related equipment
tests All lease and/or unit operations will
At least twenty-four (24) be conducted in such a manner that
hours prior to initial full compliance is made with all
pressure tests. applicable laws, regulations,

f) First production notice onshore oil and gas orders, and any
Within five (5) business applicable notices to lessees. The
days after the new well operator is fully responsible for the
begins, or production actions of his subcontractors. A
resumes after well has been copy of these conditions will be
off production for more than furnished to the field representative
90 days. to ensure compliance.
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This drilling permit will be valid for
a period of one year from the date
of approval. After permit
termination, a new application will
be filed for approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route, that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by Slate River
Resources, LLC and its
contractors and subcontractors
in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.

Ginger P Stringham, Agent
Paradigm Consulting, INC

Onsite Dates:
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s TO APPROPRIATE WATER - 7

STATE OF UTAH
Far the purposeof acquiringthe rightto useaportion of the unappropriated waterof thestateof Utah,appucatlon is barebymadeto the Sme
Engineer,based uponthe fonowing showingof facts, submitted in accordance with the requirements of Title 73, Chapter3. Utah Code
Annotated 1953, as amended.

WATERRIGHTNUMBER:49 - 2179 TEMPORARYAPPLICATIONNUMBER:T75377
(BMW)************************************************************kk********MM*****************

1. DWNERSHIPINFORMATION: LANDOWNED?No

A. NAME: A-1 TankRental and Brine Service
ADDRESS:P. O. Box 1168

Vernal UT84078

B. PRIORITYDATE: May 6, 2004 FILINGDATE:May 6, 2004

2. SOURCEINFORMATION:

A. QUANTITYOFWATER:10.0 acre-feet

8. SOURCE: WillowCreek COUNTY:Uintah

C. POINTOFDIVERSION-- SUREACE:
(1) N 150 feet W 650 feet from SE corner, Section 29. T 123. R 21E, SLBN

DIVERTWORKS: Pumpinto tank trucks and haul to place of use

D. COMMONDESCRIPTION:30 miles southwestof Vernal

3. WATERUSEINFORMATION:

OIL EXPLORATION: from May15 to May 1 Drilling and completionof oil/gas wells
in the south Ouray area.

Period of Use - May15, 2004 to May14, 2005.
*-----------------------------------------------------------------------------------------*

4. PLACEOFUSE: (which includes all or part of the following legal subdivisions:)
NORTH-WEST¼ NORTH-EASTV'50UTR-WEST¾̄¯¯¯5DUTH-EA5114

BASETOWNRANGSECNWNESWSE NWNESWS NWNESWSE NWNESWSE .

SL 105 21E Entirë TOANSHIP
SL 10S 22E Entire 10sÑSHlP

.SL 11S 21E Entire 10WNSHlP
SL 11S 22E Entire 10WNSHIP
SL 12S 21E Entire 10WNSHIP
SL 12S 22E Entire 10WNSHIP

Tempomry
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Statement of use of Hazardous Materials

No chemical(s) from the EPA's consolidated list of Chemicals Subject to Reporting
under Title III of the Superfund Amendments and Reauthorization, Act (SARA) of 1986
will be used, produced, transported, stored, disposed, or associated with the proposed
action. No extremely hazardous substances, as defined in 40 cfr 355, will be used,
produced, stored, transported, disposed, or associated with the proposed action.

If you require additional information please contact:

Ginger Stringham
Agent for Slate River Resources, LLC
Paradigm Consulting, INC
PO BOX 790203
Vernal, UT 84079

435-790-4163 Office
435-789-0255
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AFFIDAVIT OF SURFACE OWNER USE AGREEMENT

Slate River Resources, LLC has in place, agreements with the surface owners of the
following leases. Slate River Resources, LLC is the operator and makes this certification
that the agreements provide for management of the Fee surface lands under development.

Eagle Minerals Ltd. Oil and Gas Lease

Uintah Oil Association Oil & Gas Lease

Utah Oil Shales, Inc. Oil & Gas Lease

J.T. Conley
VP Operations
Slate River Resources, LLC
418 East Main
Vernal, UT 84078



STATE OF UTAH FORM 5
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

DESIGNATIONOF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME: Fee Leases, see attached

LEASE NUMBER: Fee, no numbers assigned

and hereby designates

NAME: Ginger Stringham, Paradigm Consulting inc.

ADDRESS: PO Box 790203

city Vemal state UT z¡p 84078

as his (check one) agent 2 I operator 0, with full authorityto act in his behalf in complyingwith the termsof the lease and
regulationsapplicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with theOiland Gas Conservation General Rules and Procedural Rules of theBoard of Oil,Gas and Mining
of the State of Utah withrespect to:

(Describe acreage to whichthis designation is applicable. Identify each oil and gas wellby API numberand name. Attach additional pages asneeded.)

Fee leases, see attached

it is understood that this designation of agentloperatordoes not relieve the lessee of responsibility for compliance with the terms
of the lease and theOil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understoodthatthisdesignation ofagent or operatordoes notconstituteanassignment ofany interest inthe lease.

Incase of default on the part of thedesignated agent/operator, thelessee willmakefulland prompt compliance withallrules,leaseterms or orders of the Board of Oil, Gas and IUliningof the State of Utah or its authorizedrepresentative.

The lessee agrees to promptly notify the Division Dîrector or Authorized Agent of any change in thisdesîgnation.

Effective Date of Designation: 03/01/2005

BY: (Name) Op; (Company} Slate River Resources, LLC

(Signature) (Address) 418 East Main

(ritie) VP Operations Vemal

(Phone) (435) 781-1871
state UT y,
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SLATE RIVER RESOURCES, LLC

CUT SHEET
MUSTANG 1320-12A

C/1.4 C/0.3 STA. 3+40 F/ 5

IT TOPËOIL
STOCKPILE

/, lore PR'r¯,'
c

5' /5.8
STA. 1+65

5 ¯ Proposed WellHead:
¯

Ungraded Gr und El. 5937
-

RE5E Finished Gra e E1.5935.T Toe of
(8' Deep) Fill Slope

. L

Existing
-- Drainage

L

O.

148 - C/J5 STA. 0+23 '°

. Pit 'k

7 --... 40 S . Ò+00 *

op of
Cut Slope CONSTRUCT ·

. PROPOSED ACCESSDIVERSION DITCH
.

AS NEEDED ROAD

CONTOUR INTERVAL = 2'
Section 12, T13S, R20E, S.L.B.&M. Qtr/Qtr Location: NE NE Footage Location: 851' FNL & 842' FEL

Date2 Sur5veyed: DaRte Drawn: Date Last Revision: (4JS) 789-1J65 SHEET

, La,nd Surveying, Inc. 2Surveyed By K.K. Drawn By J.R.S. Scale: 1" = 50 38 WEST 100 NORTH VERNAL,UTAH 8407 OF
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SLATE RIVER RESOURCES, LLC

CROSS SECTIONS
MUSTANG 1320-12A

1" = so' STA. 3+ 40

EXISTING
GRADE FINISHED GRADE

OLE

r so' STA. 1+65

1" = 50 STA. 0+23

r = so' STA. 0+00 ESTIMATED EARTHWORK QUANTITIES

REFERENCE POINTS (Expressed in Cubic Yards)

185' NORTHERLY =
5926.6, ITEM CUT FILL 6" TOPSOIL EXCESS

, PAD 3,420 4,550 ToPsoil is
-1,130

NOTE: 235 NORTHERLY = 5917.7 not included

UNLESS OTHERWISENOTED 225' WESTERLY =
5934.9, PIT 2,270 0 in Pad Cut 2,270

ALL CUT/FILL SLOPES ARE TOTALS 5,690 4,550 1,510 1,140
AT 1.5:1 275' WESTERLY = 5935.1' Excess Material after Pit Rehabilitation = 0 Cu. Yds.

Section 12, T13S, R2OE, S.L.B.&M. Qtr/Qtr Location: NE NE Footage Location: 851' FNL & 842' FEL
t2e2 r5veyed: DaRte Drawn: Date Last Revision: (4JS) 789- 1365 SHEET

Land Surveying, Inc. 3Surveyed By K.K. Drawn By. J.R.S. Scale: 1" = 50' 38 WEST 100 NORTH VERNAL UTAH 8407 OF
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SLATE RIVER RESOURCES, LLC

TYPICAL RIG LAYOUT
MUSTANG 1320-12A

"o

PIPE RACKS

lare Pit ESSES
75. PIPE RACKS

60. cas

Subst ucture

RESERVE
PITS -

(8' Deep) ¯

o -Mud,
ump #2 Gen.

Mud-
House

PIT VOLUME _
ump gi

- 7,660 bbis -

¯ W/2' ¯'

¯¯

Freeboard ¯

Air sooster

Air Compressor #2
OOŠlope:1:1 yg¡¡ggs Air Compressor #1

75' 40'

PROPOSED ACCESS
ROAD

Section 12, T13S, R2OE, S.L.B.&M. Qtr/Qtr Location: NE NE Footage Location: 851' FNL & 842' FEL
Dat2e2 5veyed: DaREDrawn: Date Last Revision: gygggg ( 5) 789- 65 SHEET

. La,nd Surveying, Inc. 4Surveyed By K.K. Drawn By J.R.S. Scale: 1 = 50' 38 WEST 100 NORTH VERNAL, UTAH 8407 OF



SLATE RIVER RESOURCES, LLC
TYPICAL PRODUCTION LAYOUT

MUSTANG 1320-12A

Dump Lines

Seperator,
Dehydrator &
Meter

2 300 bbi
Tanks & Berm

WELLHEAD

PIT AREA

Section 12, T13S, R20E, S.L.B.&M. Qtr/Qtr Location: NE NE Footage Location: 851' FNL & 842° FEL
te Sur5veyed: Date Drawn: Date Last Revision: (US) MP-oss SHEET

. Land Surveying, Inc. 5Surveyed By K.K. Drawn By J.R.S. Scale: 1 = 50' 38 WEST 100 NORTH VERNAL,UTAH 64078 OF



s)
T12S

.

-

Seep Ridge Road

Proposed Well Location: R R
Mustang 132 12A ) 2 2

LEGEND SLATE RIVER RESOURCES, LLC
g = PROPOSED WELL LOCATON Mustang 1320-12A

= EXISTING ROAD ( B-64U) = COUNTY ROAD C ASS SECTION 12, T13S, R20E, S.LB.&M.
- = PROPOSEDACCESSROAD MUMBE 851' FNL & 842' FEL

N

ITOPOGRAPHIC MAP "A, DAD SURVEYED 2-22-05 Timberline Land Surveying, Inc. SHEET
DATE DRAWN: 2.24-05 36 West 100 North Vernal, Utah 64075 6

SCALE 1,100,000 DRAWNBY.J.R.S. REVISED (435) 789-1365 OF
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R i
2 2
0 1
E E -

Ouray ± 34.7 Miles

( T12S

Propo d1Ac Road

Proposed Well Location:
Mustang 1320-12A ) = a

LEGEND SIATE RIVER RESOURCES, LLC
= EX1STINGROAD Mustang 1320-12A
= EXIST1NOROAD FTOBE IMPROVED) SECTION l2 TI3S R20E S.LB.&M..n.. = PROPOSED ACCESS ROAD 5 + 5

( B-5460 ) = COUNTY ROADGl.ASS & NUMBER I 85 1' FNL & 842' FEL
N

TOPOGRAPHIC MAP "Be DATESURVEYED 2-22-05 Tirnberline Land Surveying, Inc. SHEET
DATE DRAWN 2-2545 38 West 100 North Vernal. Utah 84078 7

SCALE 1" = 20DU | DRAWN BY: JRS REVlSED (435) 789-1365 OF
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2 2
0 i
E E

T12S )
T13S )

AGENCY
D W 16-2

A

Proposed Weli Location:
Mustang 1320-12A

1
BYLEESBY 4

LEGEND SLATE RIVER RESOURCES, LLC
)2Ï = DISPOSAL WELL = WATER WELL Mustang 1320-12A
O = PRODUCING WELL = ABANDONED WELL SECTION 12, T13S, R21E, S.L.B.&M.# = SHUT INWELL = T LLORARILYABANDONED 851' FNL & 842' FEL

ITOPOGRAPHIC MAP "C. DATESURVEYED: 2-22-05 Timberline Land Surveying, Inc. SHEET
DATE DRAWN: 2-24-05 38 West 100 North Vernal, Utah 64078 Û

SCALE:1" = 2000 DRAWNBY:J.R S REVISED (435) 789-1365 OF
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Proposed Well Pad î321-6C

BM
5842

2 2
0 1
E E

69 Pmposed Pipeline from )
Well Pad 1321-6C )

TIE-IN POINT )
97

- - Proposed Well Pad 1321 6N

PROPOSED PIPELINE

·¯

----. 5944

Proposed Weli Location:
Mustang 1320-12A

BM

5986
Proposed Weli Pad 1321 7F

APPROXIMATE PIPELINE LENGTH = 7,270 FEET

LEGEND SLATE RIVER RESOURCES, LLC
Mustang 1320-12A

- - - - = EXISTING PIPELINE
----- = PROPOSED PIPELINE SECTION 12, T13S, R20E, S.L.B.&M.

= PROPOSED ACCESS ROAD 851' FNL & 842' FEL
N

ITOPOGRAPIRC MAP "Du DATESURVEYED:2-22m Timberline Iand Surveying, Inc. SHEET
DATEDRAW 2-2¾ 38 West 100 North Vernal Utah B407B 9

SCALE:1" = 100& DRAWNBY:JR.S REVISED (435) 789-1355 OF
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( T12S )

( T13S )
Proposed We1ILocation:
Mustag 1321-6C )

{ PROPOSED PlPELINE

I

TlE-tN POINT (1320-12A
to 1321-6C)

roposed Weil Pad (1321-6N) )
/ Proposed VMtPad 321-8A)

Proposed Pipeline from )
(ProposedWeilPed 2-SC)) PROPOSED PIPELlNE )

Weil Pad 1320-12A )
i

TlE-IN POINT
( Proposed Wdl Pad 02-7

Proposed Weil Pad (1321-9L)

( Proposed Well Pad GP)

Existing 8" Pipeline

APPROXIMATE PIPELINE LENGTH = 23,090'

LEGEND SIATE RIVER RESOURCES, LLC
Mustang 1320-12A

- - - - = EXISTING PIPELINE Proposed Pipeline from Well 1321-6C to Tie In
------- - = PROPOSED PIPELINE SECTIONS 5, 6, 7, 8 & 9, T13S, R11E, S.L.B.&M.

= PROPOSED ACCESS ROAD
851' FNL & 842' FELN

TOPOGRAPHIC MAP
"D-1-|°^T6e"VEY=2226 Timberline Land Survegg, Inc. SHEET

DATE DRAWN 2-2% 38 West 100 North Vernal. Utah 84078 Û$
LATEST REVISION: 3-305 (435) 789-1365 OF
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--EB

PHOTO VIEW: FROM CORNER 5 TO LOCATIONSTAKE CAMERA ANGLE: NORTHERLY

PHOTO VIEW: FROM BEGINNING OF PROPOSED ROAD CAMERA ANGLE: SOUTHWESTERLY

SLATE RIVER RESOURCES, LLC LOCATIONPHOTOS DATE A EWN

TAKEN BY: KK DRAWNBY:J.R S. REVISEDMustang 1320-12A

I SECTION 12, T13S, R20E, S.L.B.&M. Timberline Land Surveying, Inc. SHEET

851' FNL & 842' FEL 38 West 100 No3 7WVe1rnæal, Utah 84078
OF



SLATE RIVER RESOURCES, LLC
Mustang 1320-12A

Section 12, T13S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14 MILES TO THE JUNCTION OF STATE HIGHWAY
88; EXIT LEFT AND PROCEED IN A SOUTHERLY DIRECTION ALONG STATE
HIGHWAY 88 APPROXIMATELY 17 MILES TO OURAY, UTAH; FROM OURAY,
PROCEED IN A SOUTHERLY DIRECTION ALONG THE SEEP RIDGE ROAD (COUNTY
B ROAD 2810) APPROXIMATELY 29.4 MILES TO ITS INTERSECTION WITH THE BUCK
CANYON ROAD (COUNTY B ROAD 5460); EXIT RIGHT AND PROCEED IN A
SOUTHWESTERLY DIRECTION ALONG THE BUCK CANYON ROAD
APPROXIMATELY 3.2 MILES TO WILLOW CREEK; TURN RIGHT AND PROCEED IN
A NORTHWESTERLY DIRECTION ALONG THE WILLOW CREEK ROAD (COUNTY B
ROAD 5120) APPROXIMATELY2.1 MILES TO ITS INTERSECTION WITH THE AGENCY
DRAW ROAD (COUNTY B ROAD 5340); EXIT LEFT AND PROCEED IN A WESTERLY
THEN SOUTHERLY DIRECTION ALONG THE AGENCY DRAW ROAD
APPROXIMATELY 2.7 MILES TO THE PROPOSED ACCESS ROAD; FOLLOW ROAD
FLAGS IN A SOUTHWESTERLY DIRECTION APPROXIMATELY 1.1 MILES TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION IS
APPROXIMATELY 69.5



WORKSHEET
LICATION FOR PERMIT TO DRIL

APD RECEIVED: 03/09/2005 API NO. ASSIGNED: 43-047-36369

WELL NAME: MUSTANG 1320-12A

OPERATOR: SLATE RIVER RESOURCES ( N2725 )

CONTACT: GINGER STRINGHAM PHONE NUMBER: 435-790-4163

PROPOSED LOCATION:

NENE 12 130S 200E INSPECT LOCATN BY: / /
SURFACE· 0851 FNL 0842 FEL .Tech Review Initials Date
BOTTOM: 0851 FNL 0842 FEL

Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 4 - Fee Surface
LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee
LATITUDE: 39.70592

PROPOSED FORMATION: MNCS

COALBED METHANE WELL? NO LONGITUDE: -109.6207

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[] Ind[] Sta[] Fee[]
Unit

(No. B001556 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.49-2179 )

/' Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No:
Eff Date: g.pg- ¿q

Fee Surf Agreement N) Siting: (g/sti'Ñœvl Indgy4 Atid'Ñ/&f $6

R649-3-11. Directional Drill

COMMENTS: i M e (05 3(--o



T12S R20E i IT125 R21E

+ L

T13S R20E T13S R21E

AGENCY DRAW FIELD o

ABANDONED , uurrano.
Assoc un-se

2 1

CAUSE:2071/ 25·1985

AGENCY *
AGEND

x DRAW1-1A
DRAW16-2

BYLLESHYd +

\
OPERATOR- SLATE RIVER RES (N2725)

SEC.12 T.13S R.20E

FIELD:WILDCAT (001)

COUNTY: UINTAH

CAUSE:207-1 / 8-25-1983 . .

Wells Unitsahp Fields.shp UtahOilGas and Mmme
/ GAS INJECITON EXPLORATORY ABANDONED

GAS STORAGE GAS STORAGE ACTIVE
× LOCATION ABANDONED

NEW LOCATION NF PP OtL COMBINED
+ PLUGGED & ABANDONED NF SECONDARY INACTIVE

FRODUCING GAS PENDING PROFOSED
PRODUCING OIL PI OIL STORAGE

+ SHUT-IN GAS PP GAS TERMINATED
• SHUT-IN OIL
X TEMP. ABANDONED PP GEOTHERML S
e TEST WELL PP On.

A WATER INJECTION SECONDARY

• WATER SUPPLY TERMINATED PREPARED BY:DIANA WHITNEY
/ WATER DISPOSAL DATE:



03/15/2005 16:48 FAX 3035924440 SLATE RIVER I 001/008

00002

FAX TRANSMISSION
SIATE RIVER RESOURCES,LLC

1600 Broadway,Suite900
Denver,Colorado80202

office:303-592-4444
direct:303-592-4448
fax: 303-592-4440

To: DianaWhitney,DOGM Date: March 15, 2005

Fax #: 801-359-3940 Pages: 8, includingthis cover sheet.

From: BmeeE. Johnston
Subject: Mustang Oil and Gas lease and Surface Damage Agreement

Attachedis theOiland Gasleasecovering the 19,199.80acresowned by MustangFuel Corporation(EagleMineralsLtd.). Please note the surfaceuselanguageis
item 13 of the Oil and Gas la.ase.

I willfax you a copyof the SurfaceUse Istter Agreementwith UtahOil ShaleandUintahOil Association tomorrow. Ed Bown was not able to finishit today. Thanks
for your help,

I

From thedesk oL
Bruce E. Johnston
Vice Prealdent Land

Slate RiverReasurces,LLC
1000Broadway,Suite 000

Denver,co sozos
bjohnston@g10tiver.com

308-592.4448
Fax:
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O Entry 2000001
Boeir 914 , 'a 5 $58.00
59-FES-05 02:27
RANDY8 iMMONS
RECORDER, WINTAHCOUNTY,UTAH

OIL AND GAS IËÑaaË$Aco
OKLAHOMAClTV,0

(PAIDUP) Re By: DEBRAROOKS , DEPUTY

Entry 2000001032
AGREEMENT,Madeand enteredhun dis, Ist day of Rebruary, 2005,by and

., 13439Broadway artensinn01·1.1..... City,OK 73114.2202, herehmier called 14eoor(wasihar one er more),andMustangliinalCorporation, 13439BroadwayExtension,OklikomaChy,OK 73114•2202hominaftercalledOssee,Witnesselh:
1. Thatthesaid Idesor, for andla comiderados of TENANDMOREDOM.ARS.cam in hand paid, receiptof whichisherebyacknowledgedandofGod and agreemanishereinader m=.*=l-met an the part of IAsses to be paid, keptandperformed, hereby granca, demises, 10BEBB GOAË015Eto lassee for the soleandonlýgurpose of exp1erlag,drB11agandoperatingfor andproduningoilandgasandoflayingpipelines,storingan andbuihing tanks, sands,andstructuresthereonto produce,save,care ihr, treat and transportsaidaabstancesproducedfromtheland leaseiharanoder (somedmesreibrredto la lbis Leaseas tbc"lcasedpremises")ahuatedintheCountyofUlatah,Stateof Ulsh, to.wit:

SEEETHIBIT "A"ATFACHEDBERETO ANDMADEA PART HEREOF
andconinining19,199.8acres,moreor less.

3. Igua Subjonciotheprovisionshereinaftercontained,this lease shaBremain in formsfor a term of five g) years fromthisdata (hereinea11eiprimaryterm) and as long thereañer asoI orgas, or oldierof them, is producedin payingcyannu..ikomthe leasedpremises, or operationsare being conducted as hereinaner gravided. Upna the taladnadna oranypardalinc•±•dan of dils Lease, Iasses abati prepare, esecuteand deliver to lassar a recordable zulesse of such acreage inaccordaanowilk Seedon12 of dds laane.

AtGleexpiradanof dieprbnery term,dds LeaseshaB••nunnun=My tmuninaleas to the leasedpremisesexceptfor diasepordonsincludedin aprorationunit(asfurtherdoGuedin Secdon11below)adributablelo a weRcapableof producing allandlar gas inpayingquanddesunlessoperadonsarethen balngcondualedin accordancewist the CondnuodrDetalognientprovisionsof Bections belowor1he AddidonalDriRingor Remorldugprovisiansof Secdon 10 , in widencase dieIntma of said Becdans9 and10shaHcolarol.At die dme ofanysuchmuinadan bereunder,eachsnehproduchigproradonunit shallbe consideredas a separatelease foralipurposesin dds Inase.

If atdie expkationof theprimmyterm,ilds Lease is perpemaleibyproductionof oil andlar gas in payingquantities,then,with respectin eachproradanunit on the leasedprendsen,ddeInnes shan ......dn.11y 9.uni..pm as to au rigidsgrantedbyihis I.easebelowthe base ofdiedeepestfonnadantumwhichouandfargas is thenbeingproduced,provided,however,ifat the aspiradan of theproneryterm,Lesseela engagså indrBHag ansMbinnel waRar WEÑBPUEBBSDÊ101|li PROVliÎOG$OfSecdon9 of dus Lease, iben dds laass shsBnot terndnatewilkrespectto 1he depdisdesadbedin this secdonso long asdevelopmentcondmicsin annardancewith the temasof said Secdon9. Porthennore, if atdiecaphadon of the pthnaryterm, Lesseeis engagedin dt@p0Dingan SElidBg WBU,thtG for gtgp00esof ids Seedononly,thedeepenlogofanexisdagweß ihau 6000btidsrod a CondnucasDevaÏ0patit090tation underSendon9 of thisIÆRSS, sad 80 longas Iassee caudnuesdevelopingthe leasedprendsesin accordance with the termspoorldeitherein, dieriglas.to the degdi desortbedin diaseedonshannot tunninen.

If atsaythne afteribe expiradanof theprlinaryterm or theexpiradonofanyexiandedterm providedinSeedon9 below,whicheverislater,shoulddie deepestproducingformadonantibutablein anyproraden Duit on dds Leasecoastto prodneein payingquanddes,thenlasseeabanhaveanellundredtwenty(120)days tobeginehherdeeganingthat wonorconunencingthedrihingof analberwaller wens on that proradan nokin accon1mucewah the provisionsof decdon10ofthis laase, or tids Lease, imofar as acovers suchpauradonunit, aballant-rira11y teminale with regard to aK depthsbelowthebase of die deepestforinadon from whichon and/or gaa is thembeingproduced. In theeventdie applicableparadonunitsize(providedin Seedon11beloW)forsuchproducingibrinadonthenbeingproducedis smaHerthantbatapplicablefor the prior prodneingfonnation, thenaldeasperpetuatedby other termsof thislassa, suchacreageoutsklethepezudnedproradenask sbau&releasedin accordancewllhSeedon 12below.

Tothe extentthatany part of daislasse temainsin effect, lesseeshautotain such easonants acrossthe cannimatedpordonsof1be Inase as shan be taasonablynecessaryfor pipelines,roads, drBHugand produndanfacBidesand ingressand egress toenableIassee to develop and operais the renlaining pardan of this Iasse.

3.1AnMationto08 andGas ThisLeaseis intendedtocoveronlyûee Sowlegoilandgasproducibleby convendanalouandgas Industryacceptedmeans(Le.,thedrBlingandproducingotverdcaland/orbatizontalweObores)andshaEtiotbedeemedto inatudea0 and gas whichmay be produced11munghthe mining andprocessingofoBabale or odier solidhydrocarbansor BOÏÎÊ©il 00808003 gilSfÎ$IB Of þEODBil!Dg $$$ÎOCOOf dÎli $Ï0Of OÊIir SOÑÔËIgdf0Cil 000 Of NOIÊÅcarbonaceansbedsordeposks. Inseor expressly reservesand retaina herstom allgusonbe, trona, ou shale, tar san¢eand '
en otherminerals(azzepton and gas) whichmayunderlieauer partofthe leasedpremises. Thalerm"oilsbale"is definedasa mineable,karogen-beating,Suely1..ninant browna Nack sedimeinaryron1:that wlayleid Egid or 555 0 ahydrocarbonsan dist1Badan.TMslasse doescovercoal bed melhansgas.
4. Psalins Iassee doesnot havetheright and power to pool orcambinedieaarsage coveredbydaisLeaseorany pardon
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antry aseseeles:
AGREEMENT, Made andenteredinto this.lst day of February, 2005,by and gla 3Ltd.,

13439
BroadwayExtenminn,01r1.1==•••City,OK 73114.2202,hereinaûnrcaBedLessor(whetheraneormore),and Mustang1%el
Corporadon, 13439BroadwayExtension,01dahomaCity,OK 73114.2202hermin•*=rcaßed Lessee,Witnesseth:
1. That the said Iassor, for andin considerationof TENAblDMORE DOI,LARS,CEik ÊB hiDi Paid, $$00|pt Of Which ISherebyacknowledgedandof the covenantsand ageoments limrnin=enr containedan the partof lassee to be paid,kept and
performed, herebygrants, demises, leasesand lets unto Iasses for the solegad on1ýpurposeof exploring,drB11agandoperatingfor andproducingon andgasandof layingpipelines, storingon andbuildingtanks,roads,andstructuresthereontoproduce,sne, care for, treat and transport saidsubstancesproduced fromthelandleasedherenader(somedmesreferred
to in thisLeaseas the "leasedpremises") situatedin theCountyofUbush,Stateof Utah, Þwit.

SEE EXHIBIT "A" ATI'ACHEDHERETO Al1DMADEA PART HEREOF
andcantaining19,199.8 acres,moreor less.

2.,T,gg; Subjootto theprovisionshereinattercontained, this lasse shallremainin force for a term of five W years fromthisdais (hereincalled primary1erm) andas longthereaderas08 orgas, or eitherof them,isproducedin payingqu=ndnes
from the leased premises, or operadcasatobeing conductedashereinaitar provided. Upon the toreninannaor anypartialtarrninnrinn of dde Lease, Lessee shan prepare, executeand deliver to lassor a recordablerelease of such acreage in
accordancewhhSandon12 ofdds laase.

At theexpiradonof theprimaryterm,this1.aaseshallamn...un.uy terratantaasto the leasedpremisesexcept for thosepordonsincludedinaprorationunit(asfurther definedin Secdon11balow) attributableto a well capableofproducingoiland/orgas in payhigquansina unlessoperadensare thenbeingconducted in accordancewithdie CondnuoilirDeustopnent
provisionsof Section9 belowat theAddidonalDrißingor RowerldngprovisiansofSeedon 10bel , inwhichcasethetermsof said Beetiam9 and10shallcontrol.At the timeof anysuchtenninationhereunder,eachsuchproducingprorationunitshallbe comidoredas a separataLease fora11purposesin thisIsase. .

If at theexpiration of theprimacyterm,thisLeaseisperpsmatedbyproductionof ou and/orgas inpayingquantities,then,wkh respeer toeachprorationunit on the leasedpremises, AlsLeaseshag .mnmannally terminamas toaltdghtsgrantedbythisLease belowthe base of thedeepestfonnationikomwhichoil andlargas ismanbeing produced,provided, however, ifat the expiration of theprimary term,Lessee is engagedin drillingansaakinn.I wonor wollepursuantto theprovisionsofSection9 of thisLease, thanthis lasse sbannottamdasmwilhrespect to the depiksdescribedin this seedonso long as
developmentcandonesin accordance with the terms of saidsenden9. Furdiermore,if at the expirationof the primary
1stm, Lesseeis engagedin desponinganexistágwell. Asa forpurposesof thisBootiononly,thedeepeningof anexistingweRahallbeconsidereda CondnuousDevelopmentoperadonunderSooden9 of thislease, andso lang as Lesseecontinues
developingthe leasedpreadsesla accordancewiththe terms providedtherein,therights.tothe depthsdescribedin thisSecdonshallant rarminarm

If eranytimeaftartheexpirationofthe primarytermor theexpirationofanyextendedtermprovidedinSection9 below,whicheveris later, shouldthe deepestproducingformationattrilmtablein anyprorationuniton this laase esase to produce
in payingqwmtine•,thenlassee.shan haveonehundredtwenly(120)daystobegineitherdeepeningthatwonor' commenning thedrBlingof anadierwnBor walls onthatprorationunitinaccordancewiththe provisionsof Seedon 10 ofthisLease,or thisIsaso, insofar as it coverssuchproradonnok, shallamomadcaByterminatewithregardin au depibs
below the baseof thedeepestformationfram whichouandlargasis dien beingprognood.In theeventthe applicable
proration unitsize(providedin Secdon11below)forsuchproducingformadonthenbeingproducedis smaller thanthatapplicablefor the prior predne¡1agformation,thenunlessperpetuatedbyotliertanns of this1aase, such aereageoutsidethe
permined proradan unicshanbe releasedin accordancewithSection12below.

To theextent thatanypart ofdds Leaseremainsin effect;lasses shadretainsuch easementsacross theterminatedportionsof1heIsaae as shanbe tensonablyancessaryfor pipelfaes,zoads,drüßng and prm!=adanfacRitiesandingressand egress toenableLesseeto developandoperatetheremainingpordanof this lasse.

3. Limitation to Oil and Gas This Imaseis intendedto coveronly free flowingoil andgas produciblebyconvendanalonandgas industryacceptedmeans (i.e., thedrulingand producingofverticaland/orhorizanialwoubores)andshallaotbe
deemed10 10010deoil and gas whichmay beproducedthroughtheminingandprocessingof oilshaleor othersoHdhydrocarbonsor solid carbonaceousmaterialsor processingin placeof08 shaleorothersolidhydrocarbonsor solid
carbonaceans bedsordeposita.Lessorexpresa1yreservesandretainsherefkomau gilaanise,trona,ou shale,taraangsandanotherminexple(exceptoil and gas) whichmayunderliean orpart ofthe leasedpremises, Theintm"oßshate"isdefinedas a minuable,karogen-bearing,finelylaminatedbrown at blackandimansmy rockthat wu1yieldliquidor gascons
hydrocarbansondianundan Eis Was doescovercoalbedmethanegas.

4. Pooling lassee doesnothave therightandpower to poolor combinetheacreagecovered by this Leaseor anyportionthereof as to onandgas, or eitherof them,withanyodierland or leases, except as such poolingmaybe required to conform
to spacingprescribedby appHoablegoverningagenciesof the State of Utah.

8. Royalty Peruantage Lesseecovenantsand agreestopay Lessar the followingroyaltiessubjectto the provisionsofsenden6 hereof:
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(a)22%ofBitibaI reducedto20%of 8/SthsasofAoril28.2012) of thegrossproceedsaf allolland otherliquidhydrocarbonirecoveredor separaindan 1be leasedprendseeproducedandsaved fromtheleasedpremisesandsoldbyIassee inanarma'lengthtransandon,and,as to suchoRand otherliquidhydrocarbansnot soldbyIasses inan arms'lengthtransaction,royaltiesof thatabaseorpercenlagecalculatedbyusing thehighestprice phlepremimn, it any,paidoroffered forailandotherliquidhydrocatbonsofcamparablequalityin thegeneralarea whereproduced andwhenrun;or afhersisly(60)daýswridanmodosfkomlessor, whichnoticomay begiven framdme to time.Lesseeshandeliver freeofcosttolessor attheweH,orto thecreditof Iassar into thepipelinetowhichthewellis connected,suchabareorpercentageof alloilandother liquidhydrocarbonsproducedand savedkom1heleasedpremises;and
(b of the gross proceedereceivedbyLasseefor all gasrecovatedor separatedaa the leasedpremises,producedfromthe leasedpremisesandsoldbyLessee in an arms'lengthtransaadan; andas tosuchgasnotsoldby lausee inanarms'lengthtransaadan, royaldesof thatshareor percentagecalculatedby usingthehighestprice paidor offeredforgasof comparablequalityin the generalarea whereproducedandwhenran.

6. Enraltr.Enyment
(a) lassee shaRpay Iassar monthlyroyaltyon anoilandotherliquidhydroonrbonsincludingcondensato,andonaggas, incindingall substancescontainedin auchgas, (allhereinañercoSectivelycaBed"Products"andeachindividuallycaNeda "Pxoduct")producedfroma weßontheleasedprendses,whediaror not such Productsareproducedtothecreditof lassee orsoldundera contractexeeniedby or bindingonI.essco. Lesseeshai payIassor's royakywithinninety(90) daysof thesaleby Ikoses to thepmchaserofsuchoilandgasproducediom thelessedpromises or afterowingofan agame,m+tidodefects,whicheveris Isler.Liguidateddamagesforfaumeto timelymakesnehpayment shallbe one and one-halfpercent(1-1/2%)per monthontheroyaltydueI.masor.If Lesseefails tocomplywith theprovisionsofthissection,1bcaLessorshall,atitsoption,havetherightto terminatethisinsee, however,Lesearaballgive written soticeby eart10eßmenofsuchintendon toLesseeand Iasseo shaBhavesixty(60) dayakomnodoezooalptin whichto cornplywiththerequiramannscontainedin this section. Faihus of LesseetocomplyherewilhorprovideLessorwitha rensanable
«•ri-* for said noncompBanceshalicauseimmediateforibitureof thisLease.If Iassee provides Lessorwith areasonableexplanadonforsaidnoncompliannaIassor andLesseewillnegotiatetheactualamountowedand thepenaltywillbe theliquidateddemanna providedforabove.

(b)Innoeventaballlassor's royaltyfora Productbe basedonapriceless than theprice paidLessee in anarms' lengthtransandonfor Iassee's share of that Productproducedhersuader.Forpurposesof die Lease, anarma'langthtraneandonis a saleof a Prodnetby I.esses to a buyernotafBliatedwithIassee or Wah anysubsidiaryor oiler af mina
of lassee under an airma-t negotiatedk good faith by all pardes.

(c) Lossor'sroyaltyshallboaritsshareof applicabletaxes.Lessorshallnever bear, ahherdireenyor indirectly,anypart of sheproductionor post-produedoncostor expense,includingwithoutIhnitation,cost or expenseforstoring,separadag,dabydradag, transpordag,compressing,treadag, galbering,or olberwiserenderingmarlestableor marketingthePzoducts;however,reasomblecostsincurredinenhancingthevalueof aheadymarkstableProducts, including¢ostsof transpordagProducts thathave been mademarkstableor that areotherwisethanmarkstable, can be deductedbyLesseein calculadagloyalty paymentsbarounder.

(d) UponAarnapa inwriting by Lessor,LesseeshaHfamish toLessoror Lessofs representativecopiesof productionrecordsandreceiptsfromsalespartniningtotheall andsusproducedfromtheleasedpremises.Thesalesconiraot
pertainingto saidproduction shaBbe fumishedfor inspection,copyingandmamin.dnu byLessororLossor'srepresentativeupanrequest, subjectto a annfidanu•1*y agreninent.Lessorshallhase a firstRanon theoll and/or gas
prodnaadunderthisLUB8010 800me thepaymentof allunpaidroyaltiesand/cishut-inpaymentsthatmaybecomodueunderthiaLease.

7. Right toTake Prodnedon in Kind LessorshaBalwayshave1horight, at anytimeandfromdmeto dme,uponreasonablewrittennadae to lasses, in take lassor's alias of oil, gas andprocessedliquids in kinti, Iassor mayelectto takeI.assor's gas in 1dadat the well;or at thepoint of deliverywhere I.essee delivers lassee's gas to any third party. If gas isprocessed, 1aasor mayelectto takeI.assor'sshareofthe sosiduegasattributabletoproduedonfrom thelessed promisesatthesamepointof deliverywhereLessee receivedIlashareof residuegas or has its shareofresiduegas deHveredto addtdparly. Iassar mayelecttohave its royaltyshareofprocessedliquidastared in tanksattheplant or deliveredinto pipelinesanthe samebasis asIasses's shareof lignids is stored or delivered.Lessorshau zeimburseLesseefor aRreasonablecostaincurredbylasses in installing,operadngor snaintaining additionalfacilitiesnecessary for lassor's royalty gasandprocessedliquidstobe separatelymetered,accountedfor, anddeliveredtoa thirdparty,butlassor shannotbechargedforany expensein the production,.gathering,dehydradan,separation,compression,transportados,treatment,processingorstorageofLessor's shareof gas andprocessedliquidsalongwithlasses's shareof gas andprocessedliquids.

Whilethereis a weHontbs leasedprendaescapableofproducinggasinpayingqu.nna.= buttheprodnedan thereofis shut4nfor a periodantic to exceed(90)daysduetolackof a snarleet,availablepipeline,orbecauseof governmentrestriadoneor, it it is annunminn11y inadvisablefor lasses to sell gas for a timethen,Lasses maypayasshutelnroyaltymaorbeforeniusty(90) daysafterthedate an which (1)productionfromany suchweß is shut-in;orG)this lease isno longer instinnined bycompuancewith ano ofthe other preservationprovisions hoseof,whicheveris thelamr dam, andthereafter at ananalintervalsthe sum of Pive HundredDollars($500.00)perwuß,fut eachandevery abut-in
well.E suchpaymentlemadein accordancewiththe terinshereof, thisIanse shannotterminate,butshallcondnuein forcefor aperiodofone(1)yeai·fromthedateof makingsuch shut-inpaymanc(subjectto the exceptionssetouthereafter)anditaballbecaneideredthat gasisbeingproducedsomtheleased premisesinpayingquantitiesWidda dasmanning of eachpertinentprovisionof this Inase. Any shut4n royaBypaymentshall aosbe a credit againstproducdounoromHtedwithpriorproduodonroyaky.In the eventthatproductionis begunor rusmanddwing the year following thepaymentof a shus.in
royaltypayment and is subsequentlyabut-indwing snehyear, thesecond ananalshut-inpaymentdball be due andpayable onthe anniversarydate of the firstpayment.If there isproduedanen auchfirst anniversarydateandthewell is subsequentlysada, thenthe secondabut-inpaymentshaRbe made on or beforeninety (90)daysaftersuchnewshut4n dateorthelaaseahantermisate, Notwithstandinganythingtothecontrary setoutabove, abould the shut-Inperiod extandbeyondthe
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expiradonof theprimaty termsuchslmt-inprovisionshallmaintain dierightegrantedbythislaase anly to the producing
prorationunbsandharlsons ofsuchgaswell(s)asif theywereproducinggasin payingquandtlespursuantto Scudon2
above. Shouldsuchalme.inroyakypayznantsnotbemadeina thnelymannerasprovidedfor above, then,in that eventh
shaBbeonnaMared for 88 purposesthattheselenoprodnedanofgasimm any such well or weUnand, unlessthieLeaseis
beingmainiminnaby anyotherpreservados provislaihereof, thisIzase abau intagnate automaticaSyat mMnyd on the last
day providedfor thepaymentofsuchabat-inroyaldas,and LesseeshaBthereuponfurnish tolassor a releaseof aBofits
interestin andto thisIsase as provided in Section 12.

9. ContinuousDevelonmentAt andoftheprimarytermorupongo completionofanyweRiban drBHagonthe leased
premises as awell capableofproduolagin payingquanddasorasa dry hole(complodonbeingdefinedas the releaseof the
complodonrig, at if thewellis a dry bole,&ereleaseofthedrilHagrig), Iassee shallhavetherecurringright for one
lamdredeighly(180)daystheraaner, tocommannathe driHingof anotherwa11er wolleonthe leasedpromises†nrn= beingdennad as theactualspuddingofthesucceedingwellwitha drDlingrigcapableofdrBHagto the
pouchied depthfor thewellandcandnedagenndnunusdrlHingoperadanstosaidgarmineddegikfor thewcR),withno
morethanonehundredeighty(180)dayselapsingbetweenthecompladenofane won as a producerora dryholeandthecommencementofdiemn succeedingwaB,Panuteto enma=•nen such addidonalwaHorwallswithinthetimeheroin
providedshallterminalethisIAase ipso facto as to aHlandsexceptthoseincludedwithinthe surfansbonadariesof any
proration unk odisrwisebeing mainiminan inder theprovisionsof thisLaase. In the eventLesses accoloratesthe drillingofaddidanalwens,Lessenshan earn cumnt=Mye credisforsuchaccolorateddraling. Thecumuladvecredkforaccelerated
delBingshallbe calculatedby didding for all auchacceleratedwensthenumberof days ham thedate ofactualwell
en.....n.mme to the data of toquiredcommensamentpurauastto the terms ofthisSooden9, Suchcumuladvecredkabanbe limkma to a vatalot three hundredsixty(360) days. No nadinan.1 aradhsha8be given. TJiecredheddayssisy be usedatanytime during thecondnuousdevelopmentparlog whenLesseeisunableto dmalyonmmmunsa wonwithintheoneimodredeighty (180) day timepeiiod stipulacedin &isSeodon9.

10.Addidonal DrililBE er Reworldna If, attheexpirationofthepthnary term,orSe expirationof anyextendedtermprovidedihSecdon9 above,widehaveris later, oil and/orgas arebeingproducedinpayingq==ndden,but prodnedanthereafteroeasesfrom anycause,dds LeaseshaHnot terminateas to theprorados unit attributableto thewollor wellsa¾eetedtherebyif I.essee enmmenens reworkingor naaidanal actualdtluingonsuchwa11(s)er wiihinsuchpratadon unit(s)withinonehundredtwouly(120) daystheremiturand auchreworkingoradditionaldriOingisdiligentlyprosecutedandprodnedon in payby quantidosthereafterresumes.

If, at the expiration of the primary term, or theexpiradonof any enended term provided inSecdon 9 above,whicheverislater,oiland/argas are not thanbeingproducedfromanyweHat woBean theleasedpromises,butLesseeist11enengagedin operadons (asdefinedhereinaher)onanysuchwenor wous,thisLeaseshallreinainin force for solongas suchoperadonsarediligandyprosecutedwithnocessadanofmorethanonehundredtwenty(120)consecutivedays betweensuch rcessadas and tberesumptionofsuchoperations.If suchoperadonsresultin the produedanofoBor gas in paying quandtles, Ithie Lease shaRact terminatoas to thepraratianunitattribmableto thewe11ar wollethen producingollor gas la auchtiuanddes, butthisIdase shanterminateas to all otheraareageunlessLesseeshaBhavecommenceddrilling a new well orwaUsin accordancewiththe CandnuousDevelopmentprovisianaof Sendon9 of thisLease.

Whereverusedin this Lease theword"operadans"shallmeanstandardandprudentoperationsfor and any of thefonowing:actualdrilEng,tesdag, compledng,sidstrac1dag,reworking,recompledng,deepenigg,pluggingbackor repairlagofa wellin searchforor inan endeavorto obtainproductionof oll ar gas inpayingquanddes.

Exceptwhereagreedto otherwise betweenLessorandLessee,theterm "proradanunk' wheretised inthisLease,shaBmeaa:

(a)As toeachweßeachweHclasdfied asan.BR.EERbytheappropdategovemmentalauthority, thegovermnentalforty
(40) acreswiida which the well locates

(b) As to eachwouod asagit.Egiby theappropriategovernmentalauthority,theacreageset out below:
(i). Por a wellproducingfromihrmadans locaindabovethebaseof ihn Wasatchfmmation, an eighty (80)acregoverataantalhelf<¡nartersendonwidda whichthe wonlocates, as designatedby Moses

(ii). Por a well producingfrominnnations locatedbetweenthe base oftheWasatchformadonandthebase of theMancosinnnannu, a ane lundred siny (160)acre governmentalquarter sectionwithinwhichthewell locates, asata.irnassel by Musee

(iii). For a wou producingfrma fannatinnf locatedbelowthebaseof theManooginrmadan a threehundredtwenty(320)acresoyarament.ihalf sectionwithinidlich thewelllocales,as designatedbyLessee
12. Raiasses Renairei Whbinninety(90) days añer thepardaltermin=tianof this Leaseasprovidedunder any of thetermsandprovisionsherein,laises shandaHverto lassor a plat showingthe prorationunitadesignatedby hasco, and aihHyexeomed,recordablereleaseproperlydescribingthe landsanddepthsto be retained by Iassee aroundeachproducingwell. If theLease warrninata. in itsandrety,thenLasseeshaBdelivera complete, funy executed, recordabletelease toIassar withinsixty(60) days.If suchreleasecompheswith therequiramant. of this sootton,besor abaBrecord suchrelease.

13. SurthenOperadons With respecttooperationsconductedan the leasedpremises,the followingshallcontrol:
(a)LesseoshaBmakea good faith eBort touse exisdagroadwaysand a minimalamountofprodneden facilitieswheneverpracticableand to Emittheamountof unw road construction on the leasedpremises. LesseoagreestomaintainandkeepaHleaseroads,gates and catdeguards insadsfactorycondition.Prior to thecommencementof anyoperadous(odiarthan stakingof location)for thedrillingaf any wallbereunderafoodagsurfaceownedby lassor oranyof its .«mara or subsidiarycompanies,LassesabaBprovideforauchsurfaceowner'sconsentaplat reSoudagits
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proposed roumofingress,and.ogreesto thewelllocadanandstatingthelengthofanynewroad(s)proposedtobeconstructedihr suchwell.Said surfaceowner'scoulent to theproposedrouteandanyassociatedroad construodonshallnot be unreasonablywithhp1d.Uponen.pt.+1an of anyoperadanperformedpursuantto thislease, Lesidedian testorethe affectedsurfaceasnearlyas practicableto its condidonprior lo audsoperation.

(b)Priortotheanmmenr*=-t af drjBingoperadans,Lesseeshanpaythesurfaceowner forsurface daolages,thesumof:

(i). 52500for each woupermitiedtoa proposeddepthdownto the baseoftheMancosformadon,or
(ii). 35000far eachweßperminedtoaproposeddepthdeeperthanthe baseof the Mancosformation.

(c)Damagestobe paidto the swihoeowner for construodonofnewroador for laying ofasw pipelineshaHbecalculandonthe basis of$ 10.00per linear rod.
(d) Salt watershanmotbe dispaaedof ontheleasedpremissawithouttheWrigen consentof theappropdatesurfaceowner. Nohuntingor Sabingshallbe anowedontheleasedpremisesbylauseear anyofitscontractors,
subcontractors,etc. withoutthewritionconsamofthesurfaceowner. Lesseesha111:septheleasedpromisesfreeandclearof trash and debris.

(e) Lesseerecognizesthatthe leasedpremisesmaybe subjecttoleasescovedagather surface activides,includingthegrazingoflivestockand/ortheremovalot stoneforaammercialpurposes. InthisregardLessee agress toconductisoperationsin suchamanneras to causeminimal disturbance10 or interfarancewithsaidactivides.
14. Noinications Reanired Lessee shanadvise Lessor in wrhingimmadintm1y spaathe commencementof each wondrluedhereunderandshalladvianLassor in writingof thedate of comptedonand/orabandonmentof eachagahwe11(suchnodoeshanincludefurniesingW a copyof theapplicablecomplodosor pluggingreportfiled wilbanygovernmentalormgulatoryagency)withinthirty (30)daysafter compledonor abandonment- Asto anywelldrBledhereunder,Lessor,orLessor's representatives,oranyoneor mareof thesame,shaBatall thnesandat Lessor'sownriskbut subjectto appReablesainty regoladons,haveM1andcompletsaccesstotheloosdan,woi andderrlek t\oor.Upon request, Lessor shau befatnished with copiesof daily drillingreports.Such reportsandinfonaationshaBbo thraishedwlddaseven(7) days after thesame are obtainedorcampilegbyLessee.In addidon,14esseshall,ypon wrktenrequest,AttnishLessor withinthirty(30)days from thedateof therequestorthhty(30) dayskom thedetsthatthedata is receivedby Images,whicheveris later:

(a)Plateor mapsshowingdie locadosoftheweHan 1hls lasse.

(b)The detaHsofanyreststa1mnin saidwoR,and the resultsofanycoroanalysisor analyseswhichshallborun onanycorestaken whiledrining saidwell.

(c) Upon e^rnm*ne*·= r·· of any armingor reworking operadanson thisIsase wllhcopiesofal11eportsfiled whhtheappropriategover-nan••1 anthorityor othergovernmentalagencyhavlagjurisdicion inconnandonwith auchoperacion.
(d) Uponcomplationof any drillingor reworkingoperadanson thislaase withcopiesofa111ogaruninauchwellandcopiesof care or oibertypeof formationanalysis,sg to aconfidentialhyobligadaa onlassor's partif filedasconfinann.1withthe approprlategovernmentalauthorhy.
(e)A smnmeryreport,tobe madeanmanyan theanniversarydateofthis I.maseand -esnummeing uponthe spirationof theprhnary term of this lasse, to include(1) as of saiddate, thenumberofproducingwcHeand the amnbèr of wellsnotprednaingbutnotplugged;G)themunberof wells thatwerepluggedduring theprevioustwalve(12)months;0) amapdenadag the locatlesof eachof thesewe0s on the leasedpromises;and (4) a tabuladonby waHrefloodagcumuladvecreditdays (if any)earnedandlarused due to accelerateddrlHingpursuantto Soodon9 of thislaase.

(f) It is understoodandagreedthataBinformationprovided Lessorhereinisproprietaryandis tobeheld la caondence.
15. Water To the ementLessor or anyof its afnlima or subsidiarycompaniesownanywater rightsas surfaceowner,Lesseeshanhavethefreeuseofwaterkomthe leasedpremises, foralloperationssolelythereon.In tbs event lassee driusa waterwonan1he laasedpremises, snahwellaallbe drilled in accordancewith such surfaceowaar'sspecißcationsandaugevammentatregatationsperialains mereco,saidsurfaceowner shallhave the optionto retainanysuch was.« won, andlassee shaBIsave theweRandcasingthereinfor theuseof surfaceoWaer anar Lessee's need for same has ceased; provided
however, thatlasses mayremoveanypumpandmotorinsialledby Lassee. Saidsurface owner shallassumeai rights,responsibuidesandliabilities, if any, for operation, =•inen=••••and abandonmentof any water won it so retains. Asto anywaterwan whichsurtsee ownerdoesnotretain,LeasesshaBplug said well in accordancewoh a11;overnmentalregulationspertainingthereto.

16. Anelliary Riahts Lesseeiballhave theright for a period ofonehundredeighty (180)days followingtheexpirationofthis laase at thereleaseofanylandacoveredby thislease, toremove au propertyand fixturesplaced by Lesseeon saidlandincludingtherightto drawandremoveau casing. If notremoved,Lessor,to theextentLessororanyofitsaffiBaseorsubskHaryaninpanian ownsurfacerights,shaBhave theoptianto citbar claim theproperty,inwholeor inpart, as its ownortohave saidpropertles andfixturesremoved,in whole or in part, at Iasses's expense,If lassor eleoisfor suchremoval,additionalexpensesfor surfacedamagesandrestaring theland shanbe chstged to Lessee;provided, however,lasses shallact be reBevedof itsHabBayto pluganywenso abanrinnni.

Lessee,its successuraand assigns,agreesto indenmity,defendandhold hatmiesslaisor (exceþttothe extent thatany suchlassar owns rights hereunderas a Iassee), kam andagainstany andallclahns,losses, liabilides,fines, costs, expenses(instuding attameys fees and expenses) resutdag imm or ariabg out of lasseo's ownershipof thiaLeaseor in conneodanwithoperationsof or inr lassee, itsagents, contractors,or subcontractorsherounder, regardlessof
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thecauseofsuchclaims,insses. Iiabilidos,fmes, costsorexpenses.ThisSecdonandtheindemnitiesprovidedhereinshallsurvivetheterminadenof thislaase andshallbindandinureto the anocessora,heirs andassignsof LessorandIasses.
18. Nedeps Allandcasor commaaicadansrequiredorpermined to be givenunderthisLeaseshanbe in writinganddelivered,maBedor transminM to the pardesat the addressesset outbelow. Noucesshallbe deemedgivenwhenreceivedexceptthatnodcas givenby facsimReunn.missionon weekends,holidaysor after5:00local time at the laesdon oftherecipientshaBbedeemedreceivedonthenextbusinessday. If deliveredby commercialdeliveryserviceor mailedbyregisteredoroordnedmau,Se deBveryreceipt shanevidencemedale of receipt.

LESSOR: TO LESSElk
BagleMineralsI.td. MustangFuel Corporadna
13439BroadwayEwennaine 13439BroadwayExtensionOldahamaCity,OK 73114-2202 OklahomaCity, OK 13114-2202Amandan·Sr. VicePresident Attention:Br. LandManagerFaxNo. (405)748-9420

, Pax No.(405)148.9250
No modificadonof asymodceaddressaballbecameeffeedveuntil theother partyreceivesby UnitedStatescardfiedmailsuchnottEnadonof changenoinmemodifyingparty.

19.DivleienOrders Any divisionorder tenderedto Isasar pursuant tothisLeaseabaBbe usedsolelyfor Ihe purposeofconfirmingtheentsatoflassor's imerestin productionaf oilandgas ham wegsloostedon the leasedpromises,and anyother provisionsmaybe strickenor disregardedbyLessor.

20. Comniinamewith EnvironmentalLawsand Ramladens IJssee, itssuccessorsand assigos, byitsacceptanceofthislaase, hereby agreesto comply with aE applicablelawa. rulesandreguladoneand hereby assumes full respansibility for andagrees to M-ify, defendandhold harmless, Lessar (exceptto the extent thatLessorownsrightshersunderas a lassee)frma and againstanyloss, liability,claim,fins, expense,cost(inn1nalog atlerneysfees and expenses)and causeofaccionresutdna fromor arisingout of 4e violadon(or defenseof theallegedviolation)of anyfederal, stateorlocallaws, rulesorreguladoneapplicableto anywastematerial,drillingmatterfinidoranyhazardoussubstancesrateasedor asusedtobereleasedbyIasses or Lessee'sagents,or independent¢ontractors fromthelandleasedhelsunderinlotheatmosphereor intoorupontheland or anywatercourseor body of water,includingground water.
21. ForceMalents Iassee shallaotbeliablefordelaysordefan11sin its peribrmanceof anyagreementor covenanthereunder due to forcealqjeure.The term 'forceagente" shallmenú:any actof Godincludinibut not limited to storma,floods, washome,landslides,and lightning;actof apublicanamy;wars,blockades,insurreadanor riots; strikesor lockouts;epidemicsor quarantine,seguladons,laws,soll, ordersor requestsoffederal, state,tannicipalor other severnmentsorgov=nmental officersor agentsttador thecolorof amboritytoquiring, orderingor directingLeases to ceasedrSling,reworkingorproducingoperations;nel3htsaburgoesor Allures;exhaustionor unavailabilityor delaysin deliveryofanyproduct, labor,serviceor material.Theterm "fbreemajeure"shall not includelackof markels forproductionor anyothereventsaffecibt;anlytheenannininor finanatul aspectsofdrilling,developmentor prodnadon.Duringtheperiodof forcemagenreand Int aperiod of sixty (40)daysaftertm.inneinn ofaneventof fotoemajeure,eachandeveryprotisian of thisIsaae thaimightoperateto terminateit or the estateconveyedbyit aballbe suspendedandinoperadyeandtblalasse shallcontinuein fall force; provided,however, thatinnoevent sba11theprimarytermbe emendednulessLesseehas connoncedas definedhereina wouprior in the date of the expirationof theprimary term.

23. PropordoastaReduedon It is agreed thatifLeesor'sinterest in theoilandgaa mineralsin andunderany of theleasedpremises is lessthantheandreoilandgas mineralestate,thentheroyaltiesand allother benoßts in accrue or to bepaid tolassor huseanderas to such lagdeshallbereducedto theproportionthereofwhichtheolland gas mineral estate of Lessorinsuch landbearstotheendreoll andgasmineralestate.

25. Assisnabilltrand Consent toAssian In theeventtbsrightsofeitherpartyhemanderareassignedinwholeor la part,theprovisionshereofabauexiand to thehairs, execmars,na.ninterrators, successorsand assignsofthapartieshereto.lassee or its, heirs, exacWors, adahdatrators,successotaor assignemaynotassignthisLease in wholeor la part unlesssuch 2..ignment is consentedthmeinbyIassor inwriting,whichconsentabannotbeunreasonablywithheld.Anynaalgmmm maðowithout1.assor'sconsentaballbe voidandof20 ibroeandefEsot. No changeordivisionin owantshipofthe leasedpremisesor royaltyshallbe bindingontheI.esses undlaûer1asses has been ibruishedwith a recorded wriumntransfer or ...ignm.m er a certifiedcopythereof.

24. Rules and Raquiadam ThisLeaseis expresslymadesubjecttoall state andfederal lawsandaKrulesand regulationsof the UtahDivisionof OR,GasandMineralsorother governmentalauthority,state or federal,havingjurisdiadanovertheleasedpremises,andnoddagherein containedaballbe constrandas requiringlassee to violateanysuch regulationortopenalizeIasses foi•complyingtherewah.
25. NoWarrantiesof Title ThisLeaseis made withoutwarrandesofanyIdad,eitherexpressor knplied.I.assor agreesthatLessee, at its option, afterhaving givenlessor sixty(60) days' writionnotice,maydischargeanytax, Innstga0e or otherlienspon lassar's inturantla saidland,eitherin wholeorin part,and in theeventLessee does so, it abanbe sobrogatedtosnehlicawith right to enforcesame, subjectto anydefensesof Lessor,andapplyzoyaldesaccruinghereundertowardsatisfyingsame.

The termsof this Isase osunutbe altmedor amendedexceptby a wrigeninstrumentclearlydemonstratingsuchpurpose andeilhet, andexecutedby both parties to this laana. Thewritten instrumentshalldesorlbethespeciBetermsor provisionsbehagalteredandthepropaaedmodificadanor changethereto.

RECENED
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INWITNESSWHERSOP,tidsinstrumentis executedmadeeffecdvson the date firstabovewrinna.

LESSOR: EAGLBMINERALSLTD.

Sr. Vice Presidem

Cornorare Ac1mowledement

STATEOF OIGAHOMA )
) SS.

COUNTYOF OIGAHOMA. )

The foregoinginstrumentwas acknowledgedbeforeme on this 1st day of February,2005,by RandFMppi, tomeknown to be theMantient personwho subscribedhis name as Sr. Vice Presidentof EagleMineraleLtd., and acknowledgedto me that executed the same.as free andvoluntaryact and deed of suchcorporationfortheusesandpurposes thereinsetforth.
INWITNESSWHEREOP,I hereuntoset myoficialsignatureandaffixedmynotarialseal the day andyear lastabovewrkten.

Mycommission expites: Notary Public

I Yh. SAnaARA narra
Oldattomacounty

ggalyPublicinand for
! -. Stils ofoklahomei Cor- -.

.e *eiBOWil Expires4/1/08

RECEIVED

MAR15 2005
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EXRUT "A"
Attachedto andsnadea part ofthatcertainOiland Gas Isaso datedFebnwy1, 2005,byand betweenEagleMineralsLtd.asImesor,andMustangPoel Corporation,as Insoo

DESCRIPTION OF LEASED PREMISES:

TOWNSHIP12SOUTH.RANGE20EAST.S.L.M.
Scotton21: All (640.00acres) SerialNmnben10:019:0001
Section22: All (640.00acres) .SerialNumber:10:080:0001
Section23: All (640.00acres) SerialNumber: 10:081:0001
Section24: WI2 (320,00acres) Seria1Number10:082:0001
Section25: W/2 (320.00acres) SerialNumber: 10:083:0001
Section26: All (640.00acres) SerialNumber: 10:084:0001section27: All (640,00acres) Seria1Number:10:085:0001
Section28: All (640.00acres) SerialNumber:10:086:0001
Section29: All (640.00acres) SerialNumber:10:087:0001
Section 35: All (640.00 acres) SerialNumber: 10:089:0001 '

TOWNSEDP 12 SOUTH. RANGE 21 EAST. SJ,.h(
Section31: Lots 3, 4, E/2SW/4(SW/4) (149.66acres) SerialNumber: 10:093:0002
TOWNSHIP13 SOUTH.RANGE20 EAST.S.L.M.
Section1: Lote 1,2,3,4,S/2NG,5/2 (All) (640.24acres) SosialNumber:11:004:0001Section3: Lots1,2,3,4,S/2N/2,8/2(All) (641.80acres) SerialNumber11:005:0001Section4: Lota 1,2,3,4,S/2N/2,S/2(All) (642.00acres) Seria1Number: 11:006:0001SectionS: Lots1,2,3,4,S/2N/2,S/2(All) (641.40acres) SerialNumber:11:007:0001Section 6: Lots 1,2,3,8,10,11,13,8/2NE/4,

SE/4NW/4, E/2SWI4,SE/4 (585.52acres) serialNumber 11:008:0001Section7: Lots2,3,4,5,E/2W/2,E/2(All) (636.15acres) serialNmnben 11:009:0001Section8: All (640 acres) SerialNumber: 11:010:0001Section9: All (640acres) , serialNumber:11:011:0001Section10: All (640acres) SerialNumber 11:012:0001
Section11: All (640acres) SerialNumber:11:013:0001Scotion12: All (640acres) SerialNumber.11:014:0001Section13: All (640acres) SerialNumben 11:015:0001Section14: All (640acres) SerialNumben11:016:0001
Section15: F/2 (320acres) SerialNumber 11:017:0001
Section22: E/2 (320acres) SerialNanber: 11:018:0001Seedon23: All (640acres) Scria1Number:11:019:0001Section24: All (640acres) Sarla1Number:11:020:0001Section25: All (640 acres) SerialNumber:11:021:0001
Section26: All (640acres) SerialNumben11:022:0001
Section27: NE/4 (160 acres) SerialNumber: 11:023:0001

TOWNSHIP13 SOUTEI.RANGE21EAST.S.L.M,
Section6: Lots 3,4,5,6,7, SE/4NW/4,E/2SW/4(W/2)

(299.60acres) Seria1Numben 11:026:0002
Soetion7: Lots 1,2,3,4, E/2Wl2(W/2) (300.28acres) Seria1Number:11:027:0002Section 18: Lots 1,2,3,4,E/2W/2 (Wl2) (301.64antes) SerialNumben 11:033:0001Section19: Lote1,2,3,4,E/2W/2(W12) (303.44acres) SerialNumben 11:034:0001Section30: Lots 1,2,3,4,2/2W/2 (W/2) (304.80acres) SerialNumber:11:038:0001Scotion31: Lote1,2,E/2NW/4(NW/4) (153.27acres) SerialNumber:11:039:0001

I

UINTAECOUNTY,UTAH
containinga totalof 19,199.80acres,moreorless

RECElVED

MAR15 2005
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Surface Owners: Fee Lands
Slate River Resources, LLC

Utah Oil Shales 1321-80 Utah Oil Shales 1321-9L
c/o EdwardM. Bown clo Edward M. Bown
1972 E ClaremontWay 1972 E Claremont Way
Salt Lake City, UT 84108 SaltLake City, UT 84108
801-281-0930 801-281-0930

Uintah Oil Association1321-7A Mustang 1320-11
clo EdwardM. Bown clo David Salter
1972 E ClaremontWay 13439 Broadway Extension
Salt Lake City, UT 84108 Oklahoma City, OK 73114-2202
801-281-0930 405-748-9464

Utah Oil Shales 1321-BA Mustang 1321-60
c/o EdwardM. Bown c/o David Salter
1972 E ClaremontWay 13439 Emadway Extension
Salt LakeCity,UT 84108 Oklahoma City, OK 73114-2202
801-281-0930 405-748-9464

Mustang 1321-7F
clo David Salter
13439Broadway Extension
OklahomaCity,OK 73114-2202
405-748-9464

Mustang 1320-12A
c/o David Salter
13439 Broadway Extention
Oklahoma City,OK 73114-2202
405-748-9464

Uintah Oil Shales 1321-6G
clo EdwardM. Bown
1972 E Claremont Way
Salt LakeCity, UT 84108
801-281-0930

Utah Oil Shales 1321-9P RECElvclo EdwardM. Bown 60
1972 E ClaremontWay AIAR15 205Salt Lake City, UT 84108
801-281-0930 DNOFOIL,GAS&
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ON- SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: SLATE RIVER RESOURCES, LLC.
WELL NAME & NUMBER: MUSTANG 1320-12A

API NUMBER: 43-047-36369

LEASE: FEE FIELD/UNIT: WILDCAT
LOCATION: 1/4,1/4 NE/NE Sec: 12 TWP: 13S RNG: 20E 842' FEL 951' FNL
LEGAL WELL SITING:660 feet from drilling unit boundary.
GPS COORD (UTM):4395830N 12618244E SURFACE OWNER: MUSTANG FUEL.

PARTICIPANTS

DAVID W. RACKFORD (DOGM), GINGER STRINGHAM, JOHN CONLEY (SLATE RIVER),
THREE DIRT CONTRACTORS.

REGIONAL/LOCAL SETTING & TOPOGRAPHY

SITE IS ON A FLAT TOPPED RIDGE THAT LIES BETWEEN WILLOW CREEK WHICH IS
4.1 MILES TO THE EAST, AND AGENCY DRAW WHICH IS 0.4 MILES TO THE WEST.
WILLOW CREEK, AT THIS POINT, IS A YEAR ROUND STREAM WHILE AGENCY DRAW
HAS WATER ONLY DURING RUNNOFF. AGENCY DRAW ENTERS WILLOW CREEK FIVE
MILES TO THE NORTH. VERNAL, UTAH IS 69.5 MILES TO THE NORTH. DRAINAGE
IS TO THE NORTH.

SURFACE USE PLAN

CURRENT SURFACE USE:WILDLIFE AND LIVESTOCK GRAZING, HUNTING.

PROPOSED SURFACE DISTURBANCE: LOCATION WILL BE 340' BY 235'. ACCESS
ROAD WILL BE 1.1 MILES.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: SEE ATTACHED MAP FROM
GIS DATABASE.

LOCATION OF PRODUCTION EACILITIES AND PIPELINES: ALL PRODUCTION
FACILITIES WILL BE ON LOCATION AND ADDED AFTER DRILLING WELL. PIPELINE
WILL BE FOLLOW ACCESS ROAD.

SOURCE OF CONSTRUCTION MATERIAL: ALL CONSTRUCTION MATERIAL WILL BE
BORROWED FROM SITE DURING CONSTRUCTION OF LOCATION.

ANCILLARY FACILITIES: NONE WILL BE REQUIRED.

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OF CONCERNS?
(EXPLAIN): UNLIKELY.

WASTE MANAGEMENT PLAN:

DRILLED CUTTINGS WILL BE SETTLED INTO RESERVE PIT. LIQUIDS FROM PIT WILL
BE ALLOWED TO EVAPORATE. FORMATION WATER WILL BE CONFINED TO STORAGE
TANKS. SEWAGE FACILITIES, STORAGE AND DISPOSAL WILL BE HANDLED



COMMERCIAL CONTRA OR. TRASH WILL BE CONTAIN IN TRASH BASKETS ANE
KAULED TO AN APPROVED LAND FILL.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: NONE

FLORA/FAUNA: RABBITBRUSH, JUNIPER, SAGE, GREASEWOOD, PRICKLY PEAR,
CHEATGRASS, RUSSIAN THISTLE: ELK, DEER, RODENTS, RAPTORS, COYOTE,
SONGBIRDS, RABBIT, BOBCAT, BEAR, COUGAR, PRONGHORN.

SOIL TYPE AND CHARACTERISTICS: LIGHT BROWN SANDY CLAY.

EROSION/SEDIMENTA.TION/STABILITY: VERY LITTLE NATURAL EROSION.
SEDIMENTATION AND STABILITY ARE NOT A PROBLEM AND LOCATION CONSTRUCTION
SHOULDN'T CAUSE AN INCREASE IN STABILITY OR EROSION PROBLEMS.

PALEONTOLOGICAL POTENTIAL: NONE OBSERVED.

RESERVE PIT

CHARACTERISTICS: 160' BY 60' AND EIGHT FEET DEEP.

LINER REQUIREMENTS (Site Ranking Form attached): A LINER WILL NOT BE
REQUIRED FOR RESERVE PIT.

SURFACE RESTORATION/RECLAMATION PLAN

AS PER LANDOWNER AGREEMENT

SURFACE AGREEMENT: YES

CULTURAL RESOURCES/ARCHAEOLOGY: SITE IS ON FEE SURFACE.

OTHER OBSERVATIONS/COMMENTS

THIS PREDRILL INVESTIGATION WAS CONDUCTED ON A COOL , WINDY DAY.

ATTACHMENTS

PHOTOS OF THIS SITE WERE TAKEN AND PLACED ON FILE.

DAVID W. KACKFORD 3/31/05 12:45 PM
DOGM REPRESENTATIVE



uation Ranking Criteria and Ranking e
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 . 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 0

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 0

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 10 (Level III Sensitivity)

Sensitivity Level I = 20 or more: total containment is required.
Sensitivity Level Il = 15-19: linine is discretionary.
Sensitivity Izvel III = below 15: no specific lining is required
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DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: SLATE RIVER RESOURCES, LLC
WELL NAME & NUMBER: MUSTANG 1320-12A
API NUMBER: 43-047-36369
LOCATION: 1/4,1/4 NE/NE Sec: 12 TWP: 13S RNG:20E 842' FEL 851' FNL

Geology/Ground Water:

Slate River proposes to set 2,000' of surface casing at this location. The base of the moderately saline water is
at approximately 3,500 feet in this area. This location lies on the Green River Formation. The proposed
location is in a recharge area for the aquifers of the Green River Formation and fresh water can be expected to
be found in the Green River. A search of Division of Water Rights records indicates 1 water well within a
10,000 foot radius of the proposed location. The well is approximately .75 miles from the proposed location.
This well is owned by Utah Oil Shale Inc. it is drilled to a depth of 70 feet and listed as used for stock watering.
The proposed casing and cement program should adequately protect any useable ground water.

Reviewer: Brad Hill Date: 04-11-2005

Surface:

The predrill investigation of the surface was performed on 3/31/05. This site is on fee surface with fee minerals,
and appears to be the best site for a location in the immediate area. I notified Mr. David Satler (Representative of
Mustana Fuel) of this investigation on 3/21/05 by telephone at (405) 748-9464. He told me he had no specific
concerns regarding the drilling of this well or the construction of this location, and he would not be present at the
predrill investigation. This area is heavily used for livestock grazing, so I asked that the reserve pit be fenced on
three sides while drilline is taking place, and on the fourth side when the rie moves off. Mr. Conley (Vice President
of Slate River Resources) said he would do this. Numerous shallow drainages crossing this site will be re-routed
through a diversion ditch around the east and south sides of location.

Reviewer: David W. Hackford Date: 4/04/05



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 3

Search Utah.gov

LJTAH DIVISION OF WATER RIGHTS

WRPLAT Program Output Listing

Version: 2004.12.30.00 Rundate: 04/11/2005 02:38 PM

Radius search of 10000 feet from a point S851 W842 from the NE corner, section 12, Township 13S, Range 20E, SL b&m
Criteria:wrtypes=W,C,E podtypes=U status=U,A,P usetypes=all

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 2 of 3
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http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 3

Water Rights

WR Diversion Well Status Priority Uses CFS ACFT Owner NameNumber Type/Location Log
49-285 Underground A 19701203 S 0.015 0.000 UTAH OIL SHALES INC.

S2125 E170 NW 12 13S C/O RAYMOND T. SENIOR,
20E SL PRESIDENT

a10477 Underground A 19781106 S 0.015 0.000 UTAH OIL SHALES INC.
S2125 E170 NW 12 13S 622 NEWHOUSE BLDG. (10
20E SL EXCHANGE PLACE)

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

O

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe
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Well name: 04-05 Slate Mustang 1320-12A
Operator: Slate River Resources, LLC
String type: Surface Project ID:

43-047-36369
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 103 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 508 ft

Burst
Max anticipated surface

pressure: 1,760 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 8,000 ft
Tension is based on buoyed weight. Next mud weight: 9.000 ppg
Neutral point: 1,753 ft Next setting BHP: 3,740 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft3)
1 2000 9.625 32.30 H-40 ST&C 2000 2000 8.876 126.8

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 873 1370 1.570 2000 2270 1.14 57 254 4.49 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil& Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe thatof the
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Weil name: 04-05 Slate Mustang 1320-12A
Operator: Slate River Resources, LLC
Stringtype: Production Project ID:

43-047-36369
Location: Uintah County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 9.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 187 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 4,243 ft

Burst
Max anticipated surface

pressure: 3,005 psi
Intemal gradient: 0.092 psilft Tension: Non-directional string.
Calculated BHP 3,740 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 6,923 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft')
1 8000 4.5 11.60 M-80 LT&C 8000 8000 3.875 185.4

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 3740 6350 1.698 3740 7780 2.08 80 267 3.33 B

Prepared Clinton Dworshak Phone: 801-538-5280 Date: April 12,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 8000 ft, a mud weight of 9 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign wi/Ibe thatof the
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 18, 2005

Department of
Natural Resources

MICHAEL R. STYLER Slate River Resources, LLCExecutive Director
418 East Main Street

Division of Vernal, Utah 84078
Oil, Gas & Mining

cÌgoo
DRIGcHT,. Re: Mustang 1320-12A Well, 851' FNL, 842' FEL, NE NE, Sec. 12, T. 13 South,

R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-36369.

Sincerely,

J R. Baza
ssociate Director

jc
Enclosures

cc: Uintah County Assessor

1594 West North Temple, Suite 1210, PO Box 145801, SaltLake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •



O O
Operator: Slate River Resources, LLC
Well Name & Number Mustana 1320-12A
API Number: 43-047-36369
Lease: Fee

Location: NE NE Sec. _12 T. 13 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

5. Cement volume for the 4 ½" production string shall be determined from actual hole diameter
in order to place cement from the pipe setting depth back to 2000' MD as indicated in the
submitted drilling



SANDARD FORM 299(1/99> / S As 6 /Arescribedby DOI/USDA/DOT
P.I. 96-487 and Federal FORM APPROVED
Reister Notice 5-22-95 APPLIGATION FOR TRANSPORTATION AND OMB NO. 1004-0060

UTILITYSYSTEMS AND FACILITIES Expires: December 31, 2001
ON FEDERAL LANDS

FOR AGENCY USE ONLY
NOTE: Before completing and file application,the applicantshouldcompletelyreview this package and Application Number

schedule a preaplication meeting with representatives of the agency responsible for processing the
application. Each agency may have specificand unique requirements to be met in preparingand processing
the application. Many times, with help of the represenative, theapplication can be completed
at the applicationmeeting. Date Filed

1 Name and address of the applicant (include Zip 2 Name, title,and address of authorizedagent ifdifferent 3 TELEPHONE(area code)
code) from item 1 (include zip code)

Slate River Resources, LLC Ginger Stringham Applicant
418 E Main PO BOX 790203 435-781-1871
Vernal, UT 84078 Vernal, UT 84079 A ed Agent

435-790-4163
4

a Individual

b Gorporation"

cO "at"6's"'P'^66°°·3"°""

d State Governmentistate Agency

Local Government

0 I-eaeral Agency

* If checked complete suppilemental page

6 If an individual, or partnership are you a citizen(s) of the United States?

7 Project description (describe in detail): (a) Type of system or facility, e.g., canal, pipeline, road);(b) related structuresand facilities; (c) physical
specifications(lenth, width,grade, etc.); (d) termofyears needed: (e) timeofyear of use or operation; (f) Volume or amount of production tobe transported;
(g)duration and timeof construction; and (h) temporarywork area needed for construction (Attach additional sheets, ifadditional space is needed.)

a. Application for pipeline right-of-way to serve Agency Draw area.
b. Five staging areas will be constructed of Federal and State Lands.
c. Approximately 21,820.99 ft, temporarywidth 45 ft, permanent width 15 ft.
d.20 years or the production life of the well.
e. year round .

f. Please see attached POD
g.One week.
h. none.

8 Attach a map covering area and show location of proposal

9 State or Local government approval Attached Applied for Not Required

10 Nonreturnable application fee: Attached Not Required

11 Does Project cross international or affect intemational waterways? As No

12 Give statement of your technicaland financial capabilityto conduct, operate, maintain, and terminatesystem for which aauthorization id being requested
Slate River Resources, LLC has the technical and financial capability to construct, operate, maintain and
terminate the proposed pipeline.

RECEIVED
SEP: / 3

(continued on reverse) This form is authorized for local reproduction.
DIV.0F01LGAS&



An alternative would be to burry the gathering line. Alternate routes were considered, but
due to T&E species, the alternate route was discounted.

b Why were these alternatives not selected
Loss of habitat, habitat fragmentation, and existing routes were determining factors in
not choosing an alternative route.

c Give explanationas towhy it is necessary to cross Federal Lands.

It is necessary to cross Federal lands to access Fee lands in Agency Draw and
avoid curtailment of gas from the area.

14 List authorizationand pendingapplicationfiled for similar projects which may provide information to authorizingagency. (specifynumber, date,
code, or name)

Miller, Dyer and Associates have a paralelled gas line within the proposed route.
Applicatio

15 Provide statement of need for project, including the economicfeasibility and items as: (a) cost of proposal (construction, operation, and
maintenance); (b) estimated cost of next best alternative;and © expected public benefits.
a. The cost estimate for the proposed project is $650,000.
b. The cost estimate for the alternative would be $5/ftof installed buried gas gathering line.
c. The expected public benefit is increase local jobs and less dependency on foreign oil & gas.

16 Describe probable effects on the population in thearea, including the social and economicaspects, and therural lifestyles.
There will be no significant impacts on the areas population, social or economic aspects
or the rural lifestyle from the proposed project.

17 Describe likely environmental effects project will have on: (a) air quality: (b) visual impacts: © surface and ground water quality and
Quantity;(d) the control or structural change on any stream or other body of water; (e) existing noise levels; and (f) the surface of the land including
vegetation, permafrost, soil,and soil stability.
a. minimal d. no change
b. mimimal e. minimal
c. minimal f. slight disturbance when pipeline is boomed off access.

18 Describe the probable effects that the proposed project will have on (a) populations of fish, plantlike, wildlife,and marine life, including threatened and
endangered species; and (b) marine mammals, including hunting, capturing, collecting, or killing these animals.
a. There will be little or no impacts on fish, plantlife, wildlife, and threatened and endangered species
b. NA

19 State whether any hazardous material, as defined in this paragraph, will be used, transportedor stored on or within the right-of-way or any of
the right-of-way facilities, or used in the construction, operation, maintenance or terminationof the right-of-way or any of its facilities. "Hazardous
Material" means any substance, pollutant or contaminantthat is listed as hazardous under the Comprehensive Environmental Response, Compensation,
and LiabilityAct of 1980, as amended, 42 U.S.C. 9601 et seq., and its regulations. The definition of hazardous substances unsure CERCLA includes any
"hazardous waste" as defined in the Resource Conservation and Recovery Act of 1976 (RCRA), ass amended, 42 U.S.C. 6901 et seq., and its regulations.
The termhazardous material also includes any nuclearor byproductmaterialas defined by the Atomic Energy Act of 1954, as amended, 42 U.S.C. 2011
et seg. The term does not include petroleum,including crude oilor any fraction thereofthat is not otherwisespecificallylisted or described as a
hazardous substance, under CERCIA Section 101(14), 42 U.S.C. 9601(14), nor does the term include natural gas.

Less than one gallon per day of methenol cold be used to minimize freezing in the winter months.

20 Name all theDepartment(s)/Agency(ies) where thisapplication is being filed.
Bureau of Land Management, Vernal Field Office. Vernal, UT

Cc: Utah Division of Oil, Gas and Mining.
I HEREBY CERTIFY, That I am of legal age and authorized to do business in theState and that I have personally examined the information contained the information
contained in the application and believethat theformation submitted in correct to the best ofmy knowledge.

Date

8/25/2005

Tital 18, U.S.C. Section 1001, makes it a crime for any person knowingly and willfullytomake to any department or agency ofthe Utah States any false.
fictitous, or fraudulent statements or representations as to any matter within its



PLANOF DEVELOPMENT

Sunday School Canyon Pipeline

Sections 1, 2, 3, 9, 10 of Township 135, Range 21East
Section 36 of Township 12 South, Range 21East

Sections 30 & 31 of Township 12 South, Range 22 East
S.L.B. & M.

Uintah County, Utah

State River Resources, LLC is proposing to construct an 8" surface pipeline to transport
developed gas within the Agency Draw area. The proposed project is estimated to cost
approximately $650,000to construct and commission the pipeline. This project will allow gas
sales from the Fee leases presently under development. The project is necessary to prevent gas
curtailment from the Agency Draw area.

The following leases will be gathered from Slate River Resources Agency Draw Area:

Eagle Minerals Ltd. Oil and Gas Lease (Fee) 19,199.80 acres, more or less
Uintah Oil Association Oil & Gas Lease (Fee) 2,038.96 acres, more or less
Utah Oil Shales, Inc. Oil & Gas Lease (Fee) 2,278.69 acres, more or less
Total Fee Acreage Under Development 23,517.45 acres, more or less

The pipeline and route will begin in the NE ¼ of the SE ¼ in Section 9, Township 135, Range 21
East and proceed to the northeast, follow the existing roads and travel cross country,
terminating in the SE¼ of the SW¼ of section 30, Township 125, Range 22E which will be
proximately 29,019.25' in length, 45' in width for construction and 15' permanent width. An
8" nominal, 8-5/8" OD x 0.188 WT, burst pressure of 1,140 psi pipeline will be placed in the
route to transport the produced natural gas to markets. The estimated operating pressure of
the pipeline will range from 300 psig to 900 psig.

The following information is provided as a supplement to the summary information included in
the application.

Description of the Proposed Pipeline

Purpose and Need for the Right of Way

Gas production is being developed from the Agency Draw gas field and local gathering
lines are economically inaccessible or provide very limited capacity to move the Agency
Draw gas to market. Slate River Resources, LLChas drilled and logged the first well on
the Fee lease position and intends to complete the wett during August 2005. Additional
wells will be drilled utilizing a single, continuous drilling rig and completion rig
program. The ongoing program would be curtailed, and development on the Fee leases
would hatt due to a lack of pipeline capacity or a viable, economical transport pipeline
to move the gas to market.

The below mentioned wells are currently capable of producing, drilling or proposed
within the Agency Draw area which are part of the curtailment of gas:

Sunday School Canyon Pipeline Plan of
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Township 135, Ranges 20E ft 21E, Uintah County, Utah

Wet! Field Lease # Spot S-T-R

UOS#1321- 9P Agency Draw Utah OilShales SESE 9-135-ZÏÈ
Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321- 7A Agency Draw Uintah OilAssociation NENE 7-135-21E
UOA#1321- 8C Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle MineralsLtd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerats Ltd NENE 12-135-20E
Mustang #1321- 6C Agency Draw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321- 8A AgencyDraw Utah Gil Shales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

Additional wells are planned for the area and development will continue for several
years with approximately 25 wells developed per year.

Pipeline Design and Construction Factors

The pipeline will be of welded construction and have an operating pressure range of
300-900 psig. The pipe will be 8" nominal, 8.625" ODx 0.188 WTwith a design burst of
1,140 psi. The line will be a surface line used to transport the produced Agency Draw
gas to markets. Above ground piping will be bare and below grade piping will be coated
with an appropriate material to prevent corrosion and premature failure. The line will
be designed in accordance with API and industry standards for non-regulated gathering
lines.

Installation of the pipeline segment in the NE¼ of NW¼ of Section 10, Township 13
South, Range 21E will involve a steep grade descent. A staging area at the top of the
grade will be used for pipe welding, and the pipe will be lowered down the grade to
the base in the Willow Creek bottom. The staging area will be 60' wide by 100' in
length and will be reclaimed to the 15' ROW width following the descent segment
construction. The pipeline will be anchored to at the top of the decent by boring into
the rock and installing anchor supports. Five staging area's for construction of the
pipeline are included in the attached map and will be shared and reclaimed with
Miller, Dyer and Associates.

The pipeline proceeds to the northeast and will cross the Willow Creek in the NW¼ of
the NE¼ of Section 10, Township 135, Range 21E. The crossing will span the Willow
Creek on supports constructed to elevate the pipeline above high water stream flows.

Construction

The proposed 8" surface line will be buried at road crossings. All buried pipe will
coated with an appropriate material to irihibit external corrosion. A backhoe or other
trenching equipment will be utilized during construction. All welded line pipe will be
visually inspected, and the entire pipeline will be pressure tested before being placed
into service. Blasting of rock will only occur where topography is too severe to use
trenching equipment and only to reach the required depth to lay the pipeline in. During
construction, a 45' wide access will be required to get the required equipment into the
proposed pipeline route for trenching. Upon completion of construction the pipeline
will be a 15' right-of-way.

The below mentioned wells are currently capable of producing, drilling or proposed

Sunday School Canyon Pipeline Plan of
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within the Agency Draw area which are part of the curtailment of gas:

Township 135, Ranges 20E Et21E, Uintah County, Utah

Well Field Lease # Spot S-T-R

UOS#1321-9P Agency Draw Utah Oil Shales SESE 9-135-21E
Mustang #1320- 11 Agency Draw Eagle Minerals Ltd NESE 1-135-20E
UOA#1321- 6G Agency Draw Uintah Oil Association SWNE 6-135-21E
UOA#1321-7A Agency Draw Uintah Oil Association NENE 7-135-21E
UOA#1321-SC Agency Draw Uintah Oil Association NENW 8-135-21E
UOS#1321- 9L Agency Draw Utah Oil Shales NWSW 9-135-21E
Mustang #1321- 7F Agency Draw Eagle Minerals Ltd SENW 7-135-21E
Mustang #1320-12A Agency Draw Eagle Minerals Ltd NENE 12-135-20E
Mustang #1321- 6C Agency Draw Eagle Minerals Ltd NENW 6-135-21E
UOS#1321-8A Agency Draw Utah OilShales NENE 8-135-21E
Mustang #1321- 6N Agency Draw Eagle Minerals Ltd SESW 6-135-21E

After construction is completed, the pipeline right-of-way will be 15 ft wide.

Alternative Route

An alternative route was not selected due to the additional disturbance necessary for
routes not utilizing the existing roads.

Noxious Weeds
Along the 15 ft wide right-of-way the operator will control noxious weeds, which meet
the prescription of the authorized BLMOffice, State Division of Oil, Gas and Mining,
and the Private Land Owner.

Additional Components of the Right of Way

Governmental Agency Involvement

Paved roads will not be crossed by the proposed pipeline. Dirt roads will be cut and
restored to a condition equivalent to the existing condition. The pipeline will cross
Uintah Count Roads #2810 and #5120. The County will be contacted and an agreement
and bonding will be provided for the crossings.

Right of Way Location

A location survey map prepared by Timberline Land Surveying is attached.

Resource Values and Environmental Concerns

A Cultural Resource Inventory will not be filed unless requested by the land owner.

A Paleontological report will not be filed unless requested by the land owner.

The proposed project will have minimal short-term environmental effects. During
construction dust generation will have a minimal effect on air quality and minimal
visual impact. The construction area contains sparse natural vegetation, which will be

Sunday School Canyon Pipeline Plan of
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naturally reclaimed once construction is complete. Additionally, the project will be
within or adjacent to the existing rights-of-way which have experienced previous
surface disturbances. All construction activities will be performed to retain all natural
water flows; therefore, there will be minimum impact to streams and/or other bodies
of water.

The proposed project will have no adverse effects on fish or marine life.

Scheduling

Begin Construction: October 1, 2005

In Service Date: November1, 2005

Upon approval of the rights-of-way Slate River Resources, LLCplans on construction of
the pipeline. The above schedule is dependent upon the approval and stipulations.

Termination and Restoration

Slate River Resources, LLC, or it successor will remove and dispose of the 8" pipeline
and properly abandon the route when the pipeline is no longer needed for gas
gathering and transportation. At that time, the right-of-way would be terminated and
reclaimed to the requirements of the Bureau of Land Management, Vernal Field office,
State of Utah and the private land owner.

Sunday School Canyon Pipeline Plan of
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CONFilERL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SLATE RIVER RESOURCES LLC

Well Name: MUSTANG 1320-12A

Api No: 43-047-36369 Lease Type: FEE

Section 12 Township 13S Range 20E County UINTAH

Drilling Contractor PETE MARTIN'S RIG # BUCKET

SPUDDED:
Date 10/10/05

Time

How DRY

Drilling will Commence:

Reported by RON SJOSTROM

Telephone# 1-435-828-7967

Date 10/12/05 Signed



OCT-18-2005TUE03:12 PM SLATERIVERRESOURCESVERNALUT FAJ:4357811875 P.001
FORMS

ATE OF UTAH
DIVISIONOF OIL,GAS ANDMINING

a to...o.pigniden and $pipiNyngs:

FEE
SUNDRY NOT1CESANDREPORTSONWELLŠ e. tune.n.mon..ortrio.m.ne:

Do not use thisform forproposalstodrBIor deepen or reentryto a differentresenelt. 7. I.InitAgFeement Name:
Use "APPLICATIONFOR PERMIT."for such 10

9. Typ.«was: OIL GAS ÔTHEFU MS G 3

SLATERIVERRESOURCES, LLC 43·447-30369
3, Addmss andTelephone Itia en •]0. FleidandPool, orWlldoet

418 E. MAINSTE 18 VERNAL, UT 84078 WILDCAT
4. I.noalianofWell;

r-eeinges: 851' FNL&842' FEL eeune: UINTAH
ao.see..I,n..x: NENE SEC12 T13S R20E SLC MERIDIAN stat.: UT

u CHECKAPPROPRIATEBOXESTO INDICATENATilRE OF NOTlCE, REPORTr OR OTHER DATA
NOTICEOF tNTENT SUBSEQUENTREPORT

(Subne in Dupligóte) (BubmitOriginsi Fem Only)

NewCostnn:Ban Almindon* New Construcion
RepairCasing Pullor AHerCasing Repair Casing PullorAlterCasing
Changeof Plans Recomplete Change of Plans Repedorate
Convert to InlacGon Reperforate Converttoinjection Vent er Flere
Practure Treat orAcidias Vent orFlare Fracture Treat or Acidim Water ShutGi
Multiple Compleëen Water Shut-Off Other Spud Notice
otner

Dateof workcompletion 10/16/2005
Approximaledate w0th will stat Report maultsofMidtlpleComplellens and Rosampledans todliferent raservelisen WELL

COMPLETIONQARiiÇOMALL"¶lONASPÔRTANDLOGform,
14:st be assumpaniedbya cementmilicationreport,

2. DesomeProposed erCongialed Operadens(Clemlystatoanpertinentdelais, andgie pedinentdales. IFwell is directiosilydriled,gius subwriscolucedena and measuredandtwo
verilceldopine forallnieders and nonespartinens to adswerk)

Pete MartinRathole DrillingMl&RURHR.The wellwas spud at 7:00 a.m.on 10/11/05.40' of 14° conductorpipe was cemented withapprox. 3 yards of ready-mixcement.
10/16/2005
BIIIJr. Rathole Drilling, Inc. MI&RU.Drilleda 12-1/4" surface hole to 1870'. Set 1823.5' (42 Jts) of9-5/8"32.30# H-40 ST&C as follows:Lead - 160 sks 16% gel, 10#gilsonite, 3% salt, 3# GR3, 1/4#Flocele; Tall - 200 sks 2% CaCl2, 1./4#fiocele; Top - 150 sks 4% CaCl2, 1/4"flocele;Cement to surface - stayed full , 20 bols cementto pit.

MOL WO Rotarytoot

(Thisspeakfor Stale use only.)

-> •••-- «••~•> RECEIVED
OCT18 3105

ONOFOIL,GAS&



OCT-18-2005TUE01:53Pli SLATERIYERRESOURCESVERNALUT FAX:4357811875 P.001

g O
STATEOF UTAH FORM$

DEPARTMENTOF NATURA.RESOURCES
DIVISIONOF OIL,GASANDMINING

ENTITYACTION FORM

Operator: Slate River Resources, LLC OperaW Account Number; N 2725

Address: 418 E. Main Suite 18
Vemal

agg Ut y¡p 84078 Phone Number. (435) 781-1870

Well 1
API:Nuinber WellNam 1 : gg Sh¢ Ng Riig Couñty'
4304736371 Mustang 1321-7F SENW 7 13S 21E Uintah
oti n God cugntmütiti N4 EnÛty ritityksÑgÑnmat

.1.. .: .Nymber: : Nugib Efféctig Date:
A 99999 10/10/2005 |p p p£

Comments: MIRUPete MartinRathole Rig CDNFlûENTlALaSpud @8:00 a.m. on 10/10/05

Well 2
APL Ñumber

. .
Win:Narn :sed Twp ang :" töunty .

4304736369 Mustang 1320-12A NENE 12 138 20E UInteh
Acilon täci ;C nt Engy Ety Ødt : Enäty:Ngnme t

Ným e .1: Numi i ENecòve.Date i
A 99999 10/15/2005 /O 40 àd'

Co ments:
MIRUPeteMartInRatholeRig CONFllENTIALISpud 7:00 a.m. on 10/11/05

PI Nuthbor : ' ' ŸVellName e : Tw : L . gountyh
.

ttin< ¾ntentWi Eg p EntityAspignenedt :
: Alumber i

. luinben e Date

Comments:

ACTIONCODES:
A - Establish newentityfor new well(singlewellonly) Lucy Nemec
B - Add newwellto existingentity (gmupor unitwell) Pring
C - Ro.assign wei from one exlatingentityto anotherexistingentity
D - Re-assign well fmm one existingentityto a newentity Signature
E - Other (Explain in 'comments'section) Sr. Opera onsSpeelalist 10/17/2005

Tide Date
(sm000)

RECEIVED
OCT18 2005

DIV.OFOlL,GAS&



FORMS

ATE OF UTAH
DIVISIO F OIL, CAS AND MINING

DEC3O2005 5. Lease Designation and Serial Number:

FEE
SUNDRY NOTICESAND REPORTS ON WELLS l. Ifindian,AllotteeorTribeName:

Do not use this form for proposals to drill or deepen or reentry to a different reservoir. 7. Unit Agreement Name:

Use "APPUCATION FOR PERMIT -" for such proposals
8. Well Name and Number:

1. Typeof Well: OIL GAS OTHER: MusTANC1320-12A

2. Name of Operator: 9. APIWell Number:

SLATERIVERRESOURCES,LLC Vali IN 43-047-36369
3. Address and Telephone Number: 10. Field and Pool, or Wildcat:

418 E. MAIN STE18 VERNAL, UT 84078 WILDCAT
4. Location of Well:

Footages: 851' FNL & 842' FEL county: UINTAH
QQ,Sec..T.,R.,M.: NENE SEC12 T13S R20E SLCMERIDIAN state: UT

. CHECKAPPROPRIATE BOXESTO INDICATENATURE O' NOTICE, REPORT, OR OTHERDATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form only)

Abandon New Construction Abandon* New Construction

Repair Casing Pull or Alter Casing Repair Casing Pull or Alter Casing

Change of Plans Recomplete Change of Plans Reperforate

convertto injection Reperforate Convert to injection ventor Flare

Fracture Treat or Acidize Vent or FIâre Fracture Treat or Acidize Water Shut-Off

Multiple Completion Water Shut-Off Other Set & Cement Production Casing

Other

Date of work completion 11/12/2005
Approximate date work will start Report results of Multiple Completions and Recompletions to different reservoirs on WELL

COMPLETION ORRECOMPLETION REPORT AND LOG form.

Must be accompanied by a cement verification report.

12. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates. If well is directioally drilled, give subsurface locations and measured and true

vertical depths for all markers and zones pertinent to this work)

10/30 -11/12/05

MIRU Union Rig #7. Drilled a 7-7/8" hole from 1870' - 7693'.
Ran 181 Jtsof new 4-1/2" 11.60# M-80 LT&Ccasing and set @7693'.
Big 4 Cementing cemented production casing with 1080 sx cement as follows:

Lead - 300 sxof 16% Gel - 10# sk Gilsonite, 3% salt,1/4#flocele, 3# sk CR-3
Tail - 780 sx - 50/50 Poz

Good circulation throughout job, no cement to surface - Float held

Rig Released @ 2100 hrs 11/12/05. RDMOL. WO Completion Rig

1N3ame

and Signiture: Title: SR. Operations Spec Date: 29-Dec-05

Lucy Nemec

(This space for State use only.)

(4/94) (See Instructions on Reverse



FORMS STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5.LEASEDESIGNATIONANDSERIALNO.

FEE

WELL COMPLETION OR RECOMPLETION REPORT AND LOG* 6 IFINDIAN,ALLOTTEEORTRIBENAME

la. TYPE OF WELL 7 UNIT AGREEMENT NAME

O LLL GW
LL DRY Other

lb. TYPE OF COMPLETION
8 FARM OR LEASE NAME, WELL NO.

NEW WORK DEEP- PLUG DIFF.
WELL OVER EN BACK RESVR, Other MUStang 1320-12A

2. NAME OF OPERATOR 9. API NO

Slate River Resources LLC 43-047-36369

3. ADDRESS AND TELEPHONE NO. 10 FIELD AND POOL OR WILDCAT

418 E. Main St. Suite 18, Vernal, UT 84078 435-781-1870 WILDCAT
4. LOCATION OF WELL (Report locations clearly and in accordance with any State requirements) 11 SEC., T., R

,
M, OR BLOCK AND SURVEY

At Surface 85 l' FNL 842' FEL OR AREACONRDENTIAL
At top prod. Interval reported below NENE SEC 12, T13S R20E SL&M

At total depth 12 COUNTY 13. STATE

UINTAH UTAH
14. DATE SPUDDED 15. DATE T.D. REACHED 16 DATE COMPL (Ready to prod. or Plug & 17. ELEVATIONS (DF, RKB, RT, GR, ETC )*

10/11/05 11/10/05 12/15/05 Abandon Ready to Prod i 5936 GL, 5951.6 KB
18. TOTAL DEPTH, MD & TVD 19. PLUG, BACK T.D., MD & TVD 20 IF MULTIPLE COMPL., I DEPTH CABLE TOOLS

7560 TD HOW MANY RIDGE PLUG

7693' MD 7693' TVD MD TVD 3 ET TVD CIBP @7560'
24. PRODUCING INTERVAL(S), OF THIS COMPLETION--TOP, BOTTOM, NAME (MD AND TVD) 25. WAS DIRECTIONAL

SURVEY MADE

Mesaverde 5526'- 6293, Sego 6884 - 6892, Blackhawk 7380'- 7465', MD & TVD
NO

26. TYPE ELECTRIC AND OTHER LOGS R 27. WAS WELL CORED YES NO g (Submitanalvsis)

HRI/SD/DSN, 1/VSCDD-T, BUCCL/VDL DRILLSTEMTEST YES NO (Seereverseside)

23. CASING RECORD (Report all strings set in well)

CASING SIZE WEIGHT, LB /FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECORD AMOUNT PULLED

9-5/$"H-40 32.30# 1839 12-1/4" 510 sxs »G" Cement to Surface None
4-1/Ž" M-80 11.60# 7693 7-7/8" 300 sxs Lead Prem, 780 sks Tail "50/50 None

]OC g 1100'

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

2-3/8" 7281'

31. PERFORATION RECORD (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.

INTERVAL NUMBER DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

See attached 7575 - 7580 Under CIBP @7560
7465 - 7380 51,577# 20/40 Sand ATR 24.5 BPM,ATP 2827 PSI
6892 - 6884 21,728# 20/40 Sand ATR 11 BPM,ATP 2605 PSI
6293 - 6212 85,593# 20/40 Sand ATR 16.3 BPM,ATP 2787 PSI

33.* PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping--sizeand type of pump) WELL STATUS (Produ g or shut-in)

2/8/06 Flowing WWfWL"
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR OIL--BBLS GAS--MCF. WATER--BBL GAS-OIL RATIO

TEST PERIOD
2/23/06 24 40/64 ---> | 5 337 | 19 67:5
FLOW TUBING PRESS. CASING PRESSURE CALCULATED OIL--BBLS. GAS--MCF WATER--BBL OIL GRAVITY-API (CORR.)

24-HOUR RATE

125 650 -> 5 337 19
34. DISPOSITION OF GAS (Sold, used for fuel, vented, etc) TEST WITNESSED BY

Sold
35. LIST OF ATTACHMENTS RECE IVED
Additional perfand frac intervals
36. I hereby certify that the foregoing and attached infornation is complete and correct as determined from all available records

SIGNED TITLE Sr. Operations Specialist DATE 589/2006

See Spaces for Addition Data on Reverse Side DIY.OEGIL,GA3&MllllllO



INSTRUCTIONS

This form should be completed in compliance with the Utah Oil and Gas Conservation General Rules. If not filed prior to this time, all logs,
tests, and directional surveys as required by Utah Rules should be attached and submitted with this report.
ITEM 18: Indicate which elevation is used as reference for depth measurements given in other spaces on this form and on any attachments.
ITEMS 22 and 24: If this well is completed for separate production from more than one interval zone (multiple completion), so state in item 22,
and in item 24 show the producing interval, or intervals, top(s), bottom(s) and name(s) for only the interval reported in item 33. Submit a
separate report (page) on this form, adequately identified, for each additional interval to be separately produced, showing the additional data
pertinent to such interval.
ITEM 29: "Sacks Cement": Attached supplemental records for this well should show the details of any multiple stage cementing and the location of
the cementing tool.
ITEM 33: Submit a separate completion report on this form for each interval to be separately produced (see instruction for items 22 and 24 above).

37. SUMMARY OF POROUS ZONES: 38. GEOLOGIC MARKERS
Show all important zones of porosity and contents thereof; cored intervals;
and all drill-stem, tests, including depth interval tested, cushion used,
time tool open, flowing and shut-in iressures, and recoveries.

Formation Top Bottom Description, contents, etc. To .

Name Meas. Depth True Vert. Depth

Wasatch 2262 Sandstone & Red Shale
Mesaverde 4619 Sandstone & Shale
Castlegate 6949 Sandstone & Shale
Mancos 7259 Sandstone & Shale
Blackhawk 7365 Sandstone & Shale

Mesaverde and Mancos are comingled. Test on 9/20/05 included both



Attachment to Completion Report

Mustang 1320-12A

27. PERFORATION RECORD 3-1/8" Barrel Gun 120 Deg Phasing .35 perf Diameter

Formation Interval No Holes Status

Blackhawk Sh 7575 - 7580 10 2 SPF Closed
Blackhawk 7461 - 7465 8 2 SPF Open
Blackhawk 7408 - 7411 6 2 SPF Open
Blackhawk 7380 - 7382 4 2 SPF Open
Sego 6890 - 6892 4 2 SPF Open
Sego 6884 - 6886 4 2 SPF Open
Mesaverde 6290 - 6293 6 2 SPF Open
Mesaverde 6212 - 6215 6 2 SPF Open
Mesaverde 5526 - 5531 10 2 SPF Open

Total 58

28. FRAC HISTORY (cont'd)

Depth of Interval Amount I type of material

5526 - 5531 49,426#20/40 Sand ATR 14.5 BPM ATP 2254



OCT-12-2006THU02:58 PM SLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002
STATE OF UTAH

DIVISIONOF OIL,GAS AND MINING
A Muse Desgelies andto Ngeber:

FEESUNDRYNOTICESANDREPORTSONWELLS I » sinews.....,wo.n...

Donot usaaleierm forproposals todrillordeepen or re 10adiferentreservoir. 7. UAAgrotentMNarneUse "APPUCAT10NFOAPEAMrFJ for
& Wel Nema am¢Nyn en1- Tweetwen OIL GAS oniER See attached

i Nameef0pemme
0. AWIWeNNumbenSt.ATERIVERRESOURCES, LLC 46 •(g' pi5. Address angValephoneNumben
10. Field andPeel erWIIUcat418 E. MAIN VERNALUT 84078

« sa..nonorw.u:

......: Se eet/sa9ed eener UINTAH04 SOC, T. 4. M.!
SMb:

n. CHECKAPPROPRIATE80XES TOINDICATENATUIE OFNOTICE,REPORT,Of OTHERDATANCmcE OF INTEhrr SUBSEQUINT REPORT(3ebmit la Dupi tie)
(SubmitÒ inal Worm0

Abandon New Construction Abandon. NewConsvocionRepaitCasing Pull orAlter Casing RepelrCesing PuuorAlterCaelngChangeofPlans Recornplete ChangeofPlans ReperforateConvertto injedion Asperforate ConverttoInjecdon Ventor FlereFrecture freet orAcidire Venter Flere FractureTreetor Acidh a Water ShubOfMultipleComplodon Water Shut-Of Othef
Other DisposefofProducedWalar

Daleofwork com¢edonApproximatedelsworkeilsimt igi/2006
a.past••••InstMunimeannipladensandm•-r-·•wdissessereservoirs••*stL
countanONOAASC©h@MfnON tiPORFANDLOG#na"
Mull bo atsenipasie@by t emmemvmsangensagµt12. DeseAbePieposed er Osagided Opemions(ClotigalMe aKpergnear denis. andgivepedInoit deles Nwen is dkeliloany glWed.give e > imumlensandmaaseradandsuavoluentdeide fer& starkersandannespoignente fils wedg

Siste River Resources LLCrequestsapprovaltodispose ofproducedwater a either one orboth oftheapproveddisposal sites listed belowfor the attached listofproducing wells.
Dalbo/Ace Dalboinc. Glen Bench Disposal6848 W. Hwy40 26800 S. Glen Bench RoadVernal, UT Vernal, Utah

..d signie..
Tie.: SR ¢persofor?«Spea háimt o.a.: 11-Gep.06

(This spee•fur*Ins se••¾)

Accepted by the R CEIVED
Utah Division of

Oil,Gas and Mi ing
'''

Dat Û ' ($$*keb....... ..."'''" DIV.0 OIL,GAS&MINING



SLATERIVERRESOURCESLLC
AGENCY DRAWPRODUCINGWEE.IS

OCTOBER 12,2006

DescriptionWell Flekl lasse APE# Spot S-T-R County StateUOS51321- 9P AgencyDraw Fee 43-047-36375 SESE 9-138-218 Uintah UtahMasang #1320- 11 AgencyDraw Fee 43-047-36384 NESE 1-135-20E Uintah UtahUOSf1321-9L AgencyDraw Fee 43-047-36376NWSW 9-138-21E Uintah UtahUOAfl321-7A AgencyDraw Fee 43-047-36372 NENE 7-138-21E Uintah UtahUOA91321- 6G Agency Draw Fee 43-047-36370 SWNE 6-13S-21E Uintah UtahUOA*1321-SC AAencyDraw Fee43-047-36373NENW 8-13S-2Œ Uintah UtahMustang#1321- 7F AAency Draw Fee 43-047-36371 SENW 7-138-21E Uintah Utah omMustangfl320-12A AgencyDraw Fee 43-047-36369 NENE 12-138-20E Uinrah Utah 2Mustana81321- 6C Agency Draw Fee 43-047-36383 NENW 6-138-21E Uintah UtahUOS81321- 8A AgencyDraw Fee 43-047-36374 NENE 8-138-21E Uintah UtahMustant 91220-351 Agency Ðraw Fee 43-047-37287 NESE 35-125-20E Uintah UtahMustang91326-101 AAency Draw Fee 43-047-37291 NESE 10-138-20E Uinenh UtahMustang51320-11H Agency Draw Fee 43-047-37295 SENE 11-138-20E Uintah UtahMustang#1320-24E AgencyDraw Fee 43-047-37298 SWNW 24-133-20E Uintab UtahMustangfl320-14P Agency Draw Fee 43-047-37288 SESE 14-135-20E Uintab UtahMustant#1320-13D Agency Draw Fee 434)47-37289 NWNW 13-138-20E Uintah UtahMustang41320-14D AgencyDraw Fee 43-047-37296 NWNW 14-13 20E Uintah



MAY-16-2007ED 11:23AMSLATERIVERRESOURCESVERNALUT FAX:4357811875 P.002/003

STATE OF UTAH FORM $
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GASANDMINING ð, LEASEDESIGNRRÒNMó$$Ahl.WOMBUt;
FEE

SUNDRY NOTICESANDREPORTS ON WELLS & WINDIAN.LOfiŠÊÒÑAË¾
¯FDÑlWCAAGREEMENTNME:

Do notuse thisform ihr propossis a ddli newwals, sign-canlyasepenemisiingwallsbelow cumentbotom·hele depUI. Isenter plugged w*lls, oftoemnoriennialisierna useArruCATIONFORPERMITTODMU. fann¾r suchpnipolili.
9. Tyn 60Æ & WELLNAMEandNIJMBilt01LWEu. O GASWELL 2 OTHER Mustang 1320-12A
A.NAMEOF CPERATOA: A.È NW:
Slate RiverResources, LLC 4304T36369

* NOFOPERATOR NE NUMBER: 10. AAI.gAND 7
418 E. Main,Suite18 vernal ,,, UT ,,,84078 (435) 781-1870 Wildcat

4. ATION OP WEU.

FoorAoss AvsunrAce: 861' FNL842' FEL coumv: Uintah

ONON. SECTION.TOWNS , MNGE, MERIDuo NENE 12 13S 20E sim.
UTAH

19. CHECKAPPROPRIATE BOXESTO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPEOF SUBMISSION TYPE OF ACTION

2 NGECBÔFIm
ACIDE DESPEN REPENFORMCUARENUCAMATION

(Submit in Dupieale) ATER CAgNG FRACTURETREAT WDimeno --m

AppleximaledaiswmMM CASINGARPMR NSWCONSTRUÇÐ 90¾MOON

5/16/2007 O c-outo-ou•- O e=== =e-•• O TUSNGREPMR

O CM NGETUOmQ PLUGANDABANDON VENTOR W

O SUBBEQUENTRrsPORT Q CHANGEWELLNAME RUG BACK MTER OSPOSAL(SubmaOliginalFont Oriy)

O "••*i' •wu• O WAODUCRON(START MR SHUT.OWemerweracompisan
O COMMmaE m0DuomG FORMAnQNS ASCymnON QMM, STE OTMER

O CONVERTWELLWPE RECOMARYÊ- DWEAGNHOAMANON

DESCRIGEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshowallporttentdetalls includingdates, depths, volumes,ela

Slate RiverResources requestsapprovalto plugback theexisting Mesaverde and Blackhawkzones and perforate andtest
uphote Wasatch zones.
Procedure as follows:
Set CIBPQ sSSOO'toplugback and isolate existingperfed interval5526' -7465'

Perforate theWasatch zonO6 4030 -4055, 4660 -4588 w/4 SPF, Breakdown perfs andswabtest.stimulatezonesif necessary. Place well back on productionfrom the Wasatch zones.

Ifwe decide not to go back into the Mesaverde ata later date, we wlliplace a 100' cementplug abovetheBP atthattime.If
we decide to drilloutthe BP and comingle zones, we willfilea NO1priorto commingling.

NAME(Pl.GA$$ PAIN, LucyNomeo y,yy, Sr. Operatioris Speclailst

*IONATU am; y on. 5/15/2007

de spase for Was use ordy)

RECE!VF

' APpgevED B
g ON -......su.»

MAY1 6 2007
OF UTAH ND M\NING



MAY-16-2007WD11:23AMSLATERIYERRESOURCESYERNALUT FAX:4357811875 P.001/003

418 E. MainSbest
Vemat, UT 84078 SLATE RIVERaTZ RESOURCES, LLC

F -

DustinDucet '"' LucyNemec

comparer DOGM Counpuny SlateRiverResources

Faun 801-359-3940 Pagees 3

Phone: Date: 6/16/07

Rei NOl oc:

Xutsent O Por Review D Please comment O Please Reply O Please Recyole

e comments:

HIDustin,

Please call\fyou naveany questions- 435-781-1874

We wouldreallyappmciatea verbal approvalonthese ifpossible.

Thanks foryourhelp,

Lucy

RECElVED
MAY1 62007

DIVOFOIL,GAS&



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 6. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEE OR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do notuse this form for proposals to drillnewwells,significantlydeepen existingwells below currentbottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL -·
8. WELL NAMEand NUMBER:

OIL WELL L_I GASWELL OTHER Mustang 1320-12A

2. NAMEOF OPERATOR: 9. API NUMBER:

Slate River Resources, LLC 4304736369
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

418 E. Main, Suite 18 Vemal STATE UT z,,84078 (435) 781-1870 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE:851' FNL 842' FEL coUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 12 13S 20E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit OriginalForm Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF

Date ofworkcompletion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

5/29/2007 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc

Slate River Resources plugged back the existing Mesaverde and Blackhawk zones and perforated uphole Wasatch zones as
follows:

5/1 - 5/23/07
MIRUNabors Rig #814. Set CIBP @5500' to plugback and isolate existingperfed interval 5526' - 7465' Run Reservoir
Performance Monitor Log from 5462' - 2200'. ND MOL. WO log results

5/24 - 5/29/07
MIRUNabors Rig. Perforate the Wasatch zones 4552 - 4560 . Place well back on production from the Wasatch zones.
RD Nabors rig.

I

NAME(PLEASE PRINT) Luc Nemec TITLE Sr. Operations Specialist

SIGNATURE DATE 6/12/2007

(This space for State use only)

RECEIVED
JUN1 4 2007

(5/2000) (See Instructions on Reverse Side)

DIV.OFOlL,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/21/2008

FROM: (oldOperator): TO: ( New Operator):
N2725-Slate River Resourcess, LLC N1675-Mustang Fuel Corporation

418 E Main, Suite 18 13439 Broadway Ext.
Vernal, UT 84078 Oklahoma City, OK 73114-2202

Phone: 1 (435) 781-1874 Phone: 1 (405) 748-9487

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 3/28/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 3/18/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/28/2008

4a. Is the new operator registered in the State of Utah: Yes Business Number: 1467562-0143

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA n/a
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/28/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/28/2008
3. Bond information entered in RBDMS on: 4/28/2008
4. Fee/State wells attached to bond in RBDMS on: 4/28/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 400KB7078

3b. The FORMER operator has requested a release of liability from their bond on: 4/18/2008 Disposal Facilities only
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 4/28/2008
COMMENTS:

Mustang Fuel.xls



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

FEE
6. IF INDlAN,ALLOTTEEOR TRIBE NAME'SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATlONFOR PERMITTO DRILLform forsuch proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:OIL WELL GAS WELL OTHER See attached
2 NUASMEOnFæFEUOl

Orporation
SAePINUMBEcR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
13439 Broadway Extension Oklahoma City STATE OK ,,73114-2202 (405) 748-9487 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule ofwells COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPA1R NEWCONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATlONS RECLAMATIONOF WELLSITE OTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Mustang Fuel Corporation requests a change of operator from Slate River Resources, LLCto Mustang Fuel Corporation,
effective February 21, 2008 for the wells and facilities listed on the attached schedule.

The bond numbers for Mustang Fuel Corporation are:
State of Utah DOGM Bond
State of Utah Bond of Lessee
Federal Utah Statewide Bond

SNAME(PLEEAS H

2

(This space for State use only)

APPROVED lâ U.Û.i........ RECE IVED

(5/2000) DIVISÎOn Of OÎÎ,Û8S and Mmmg (See Instructionson Reverse Side)

Earlene Russell, Engineering Technician g Œ¾ W &



STATEOFUTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

FEE
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drillnew wells,significantly deepen existing wells below currentbottom-hole depth, reenterplugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER See attached

2 AMeMRFOPERR
sources, LLC

AePINUMBEcR

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
418 E. Main, Suite 18 Vernal UT z,p84078 (435) 781-1874 See attached

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See attached schedule of wellS COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPR!ATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

2/21/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Slate River Resources, LLC requests a Change of Operator from Slate River Resources, LLC to Mustang Fuel Corporation on
the wells listed on the attached schedule including a change of Operator for the AD Disposal Pit 1, AD Disposal Pit #2 and the
Willow Creek Compressor facility effective 2/21/08.

NAME(PLEASE PRINT) Lupy,Nemec TITLE Sr. Operations Specialist

SIGNATURE DATE 3/27/2008

(This space for State use only)

APPROVED / /0 K RECEIVED
MAR28

(5/2000) DIVÎSion of Oil, Gas and Mimng
. <pes instructions onseversesie.

Earlene Russell, Engineering Techmetan
DIV.0FOIL,GAS&



well_name sec twp rng api entity lease well stat flag unit qtr_qtr l_num
MUSTANG 1320-12A 12 130S 200E 4304736369 14999 Fee GW P NENE Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-6G 06 130S 210E 4304736370 14740 Fee GW P SWNE Uintah Oil Assoc
MUSTANG 1321-7F 07 130S 210E 4304736371 14998 Fee GW S SENW Eagle Minerals Ltd
UINTAH OIL ASSOC 1321-7A 07 130S 210E 4304736372 14741 Fee GW P NENE Uintah Oil Assoc
UINTAH OIL ASSOC 1321-8C 08 130S 210E 4304736373 14710 Fee GW P ' NENW Uintah Oil Assoc
UTAH OIL SHALES 1321-8A 08 130S 210E 4304736374 15071 Fee GW P NENE Utah Oil Shales
UTAH OIL SHALES 1321-9P 09 130S 210E 4304736375 14709 Fee GW S SESE Utah Oil Shales
UTAH OIL SHALES 1321-9L 09 130S 210E 4304736376 14743 Fee GW S NWSW Utah Oil Shales
MUSTANG 1321-6C 06 130S 210E 4304736383 15054 Fee GW P NENW Eagle Minerals Ltd
MUSTANG 1320-lI 01 130S 200E 4304736384 14742 Fee GW S NESE Eagle Minerals Ltd
MUSTANG 1220-35I 35 120S 200E 4304737287 15102 Fee GW P NESE Eagle Minerals Ltd
MUSTANG 1320-14P 14 130S 200E 4304737288 15179 Fee GW P SESE Eagle Minerals Ltd
MUSTANG 1320-13D 13 130S 200E 4304737289 15180 Fee GW P NWNW Eagle Minerals Ltd
UINTAH OIL ASSC 1321-7P 07 130S 210E 4304737290 15264 Fee GW OPS C SESE Uintah Oil Assoc
MUSTANG 1320-10I 10 130S 200E 4304737291 15129 Fee GW P NESE Eagle Minerals Ltd
UT OIL SHALES 1321-4M 04 130S 210E 4304737292 15306 Fee GW OPS C SWSW Utah Oil Shales
UT OIL SHALES 1321-17A 17 130S 210E 4304737293 15307 Fee GW OPS C NENE Utah Oil Shales
MUSTANG 1320-30 03 130S 200E 4304737294 15103 Fee GW S SWSE Eagle Minerals Ltd
MUSTANG 1320-1lH 11 130S 200E 4304737295 15130 Fee GW P SENE Eagle Minerals Ltd
MUSTANG 1320-14D 14 130S 200E 4304737296 15263 Fee GW P NWNW Eagle Minerals Ltd
MUSTANG 1320-24E 24 130S 200E 4304737298 15131 Fee GW P SWNW Eagle Minerals Ltd

Willow Creek Compressor Station 9 130S 210E NESE
AD Disposal Pit #2 7 130S 210E NWNW
Al3DisposalPit#1 26 120S 200E



UTAEiDEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
++++++++++++++++++++++++++++

TO THE FOLLOWING OPERATOR:

Operator Name: MUSTANG FUEL CORPORATION

Mailing Address: Attn: Ms Lucy Nemec.

418 E Main

Vernal, Utah 84078

Well(s) or Site(s): 1) Uintah Oil Assoc 1321-7P API #: 43-047-37290
2) UT Oil Shales 1321-4M API #: 43-047-37292
3) UT Oil Shales 1321-17A API #: 43-047-37293
4) Mustang 1321-7F APl#: 43-047-36371
5) Utah Oil Shales 1321-9P API#: 43-047-36375
6) Mustang 1320-11 APl#: 43-047-36384
7) Uintah Oil Assoc 1321-7A API#: 43-047-36372
8) Mustanq 1320-12A API#: 43-047-36369& GS E
9) Mustang 1320-30 APl#: 43-047-37294

Date and Time of Inspection/Violation: March 7, 2013

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953,
as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has
conducted an inspection of the above described site and/or records on the above date and has found alleged
violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):
Rule R649-3-36, Shut-in and Temporarily Abandoned Wells - According to Rule R649-3-36, the operator is required to
supply the Division with reasons for extended SIITA,the length of timefor extended SI/TA and proof of well bore integrity
for every well SI/TA over 12 consecutive months. After 5 years of continued SIITA. the wells are to be pluqqed unless
good cause is supplied to the Division for extended SI/TA in addition to the required information just mentioned.

Rule R649-3-4.3 Bonding - Ifthe division finds thata well subject to this bondinq rule is in violation of Rule R649-3-36,
Shut -in and Temporarilv Abandoned Wells, the division shall require a bond amount for the applicable well in the amount
of actual pluqqing and site restorations costs.

Rule R649-3-4.41 Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of pluqqing and site restoration costs for division review and approval.

The Division has initiated several contacts with Mustanq Fuel Corporation (Mustanq) requestinq required documents and
action per R649-3-36. Wells 1-7 listed above have previously been issued SI/TA Notices. Wells 1-4 listed above have
previously been issued Notices of Violation. Mustanq has not accomplished the required work or submitted the required
information to bring these wells into compliance. Wells 6 & 7 listed above have 5/1/2013 SI/TA extensions, however to
date the proposed work has not been done. This is the first SIITA notice for wells 8 & 9 listed above.
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UTAHDEPARTMENT OF NATURAL RESOURCES
Division of Oil,Gas & Mining
Oil and Gas Program
1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, UT 84114-5801
(801) 538-5340 Phone
(801) 359-3940 Fax

These wells are in violation of R-649-3-36 as listed above. The Division requires Mustanq to put up full cost bonding for
the wells in violation above per R649-3-4. It is also mandatory that Mustanq submit all documentation as required byR649-3-36 concerninq shut-in and temporarilyabandoned wells.

Immediate Action: For the wells subject to this notice, Mustanq shall fulfill full cost bonding requirements for
each well. Mustang shall also submit all information as required by R649-3-36 or plug and abandon or place the
wells on production.

* Fines may be levied up to $10,000.00per day for every well in violation qiven
the authority provided under U.C.A 40-6-11. part 4

This notice shall remain in effect until it is modified,terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to order
full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: May 1, 2013

Date of Service Mailing: March 19, 2013 Certified Mail No.: 7010 1670 0001 4810 3959

Division Representative Signature Operator Representative (if presented in person)

cc: Compliance File
Well Files

1/2013
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STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
Fee

6. IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRYNOTICESAND REPORTS ON WELLS
7. UNITor CAAGREEMENTNAME:

Do not use thisform for proposals to drillAew wells,significantlydeepen existingwellabelow current bottorrWloledepth, reenter plugged wells,or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL - - 8. WELLNAMEand NUMBER:
olL WELL LJ GAS WELL hfJ OTHER Mustang 1320 - 12A

2. NAMEOF OPERATOR: 9. API NUMBER:

Mustang Fuel Corporation 4304736369
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WILDCAT:
9800 N Oklahoma Ave e,,, Oklahoma CRy STATE OK zie 73114 (405) 748-9400 Wildcat

4. LOCATION OF WELL

FOOTAGESATSURFACE: 851' FNL, 842' FEL COUNTY: Uintah

QTR/QTR, SECTION,TOWNSHIP, RANGE,MERIDIAN:NENE 12 13S 20E STATE:
UTAH

u. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENTFORMATION2 NOTICEOF INTENT
(Submit in Duplicate) O ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willM CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

10/1/2013 CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT 0 CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Dale ofwork completion:

O COMMINGLEPRODUCINGFORMATIONS O RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE O RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent detalls including dates, depths, volumes, etc

Mustang Fuel proposes to plug and abandon thiswell per the following :

MOL and RU daylight pulling unit. Record casing, tubing and bradenhead pressures. NU relief line and blow down well. Kill
wellwithwater as necessary and at least pump tubing capacity of water down the tubing. ND wellhead and NU SOP. TOH and
tallythe tubing.
1. Plug #1 (Mesaverde Interval: 5500' - 5400'): Tag existing CIBP at 5500', or as deep as possible. Spot 12 sxs Class G

cement above CIBP.
2. Plug #2 (Mesaverde: 4669' - 4569'): 12 sxs Class G cement inside casing.
3. Plug #3 (BMSW: 3550'- 3450'): 12 sxs Class G cement inside casing.
4. Plug #4 (Wasatch: 2312' - 2212'): 12 sxs Class G cement inside casing.
5. Plug #5 (9.625" casing shoe: 1889' - 1789'): 12 sxs Class G cement inside casing.
6. Plug #6 (Surface 100' - 0'): Perforate at 100'. Approximately 40 sxs Class G cement down casing to circulate good

cement to the surface. Cut off wellhead. Install P&A marker. RD &MOL. COPYSENTTOOPERATOR

NAME(PLEASEPRINT) JOS G (405-842-7888)
TITLE Consulting Engineer

9/17/2013SIGNATURE DATE

(This space for State use only) APPROVEDBYTHESTATE
OF UTAH DIVISIONOF RECEIVED

(6/2000)

L

Div

oSF

L,

GA7S

&



WELLBORE DIAGRAM

WELL TESTS

WELL: Mustang #1320·12A Pmspeci: Agency Draw I 1026 UT Date 011BBLSID Gas MCFID WalerBBLSID 011Gravity

FIELD: AGENCY DRAW LEGAL DESCRIPTION: Sec 12·138 20E SW NENE

SPUDDED: 11/3/2005 COUNTY: UINTAH STATE:UT

Daysddll: PRODUCINGZONE Mesaverde

Camp Date: 12/12/2005 API; 4304736309

Firs! Prod: 1/112006 GL 5936' TD: 7603'

STATUS:SI KB: 5951.6' PBTD: 7561F

COMMENTS: WI BPO: 74 00 WI APO: 74 00

NRI BPO: 50.00 NRI APO: 70.60

CC g 10259060D100

SAPS WU102BOD11

Plug #5: 100 - O

Class B comenL, 40 sus DESCRIPTION

I
ITEM DEBC SIEE(in) TALI.Y (R) JTS

TOC:1100' PlugM: 1889'·1780' BANGER 0.88

Class B cement, 12 sus TBG 2.375 4507.26 142

Cmfulf510am SUB i 781 R NIpple 1 43

PlugN: 2312·-2212" POBS O 70

Wasatch@2262' Class G coment.12 sus EOT @ 4615 76

I
BMSW g 35017 Plug 83: 355& - 346W

Class B coment.12 aus

Mesaverdeg 4619 Plug #2: 4880' - 4560'

Class B cement,12 aus
Ping s1: 565W- 8407

Class B ComenL 12 aus
Mes orde CISP@5500'aeLOS/02/2007

5526'-5531'

62124216"
02904293'

eaa4-eaer
sego

68004892' Flag Jmn1 4496

Floal Callui 7&‡€

7380 -7382· CASING HEAD: CAMERON11"3Kx 9-5/8"

WELLHEAD: CAMERON7-1/16"-5Kx2-1I16"

Blackhawk 7406-7411'

7461'-7405'

CISP: 758D

mi
BlacM-sk Shale 7575'-7581F

PSTD: Pmducilon Casing:

PBTD(FC:7550 4112"1180M4Dio7603"

TO: 7593 Cmt ut 300sx Lead & 780sz



State of Utah
DEPARTMENT OF NATURAL RESOURCES

"" MICHAEL R. STYLER

GARY R.HERBERT
ExecutiveDirector

Governor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Governor Division Dioctor

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Mustang 1320-12A
API Number: 43-047-36369
Operator: Mustang Fuel Corporation
Reference Document: Original Sundry Notice dated September 17, 2013,

received by DOGM on September 27, 2013.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call Dan
Jarvis at 801-538-5338.

2. Amend Plug # 2: Plug shall be moved uphole 100' and spotted from 4569' to 4469' to isolate
open perfs in the Wasatch from 4552' to 4560'.

3. All balanced plugs shall be tagged to ensure they are at the depths specified in the procedure.

4. All annuli shall be cemented from a minimum depth of 100' to the surface.

5. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.

6. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

7. If there are any changes to the procedure or the wellbore configuration, notify Dustin Doucet at
801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

8. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

October 3, 2013
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov

OIL, GAS &



10/3/2013 Wellbore Diagram r263

API Well No: 43-047-36369-00-00 Permit No: Well Name/No: MUSTANG 1320-12A

Company Name: MUSTANG FUEL CORPORATION

Location: See: 12 T: 13S R: 20E Spot: NENE String Information

Coordinates: X: 618181 Y: 4396023 Bottom Diameter Weight Length
String (ft sub) (inches) (Ib/ft) (ft) (g{c

Field Name: AGENCY DRAW HOL1 1839 1225
County Name: UINTE SURF 1839 9 625 32 3 1839

HOL2 7693 7.875

PROD 7693 4 5 11.6 7693 OA
Tl 7281 2 375

Cement from 1839 ft to surface

Ge: 9.625 in. @1839 ft

Hole: 12.25 in. @1839 ft Cement Information

49 .--- BOC TOC
58 String (ft sub) (ft sub) Class Sacks

PROD 7693 l100 PM 300

PROD 7693 1100 50 780

SURF 1839 0 G 510

456 PerforationInformation
Top Bottom

(ft s26b) 7(5ftsub) Shts/Ft No Shts Dt Squeeze

Afs$ yswave a ct 4552 4560

7 5724. '
..! g,4y; Formation Information

Formation Depth
WSTC 2262
BMSW 3300
MVRD 4619

Cement from 7693 11to I100 ft CSLGT 6949

Tubing: 2.375 in. @7281 ft.
MNCS 7259

Production: 4 5 in. @7693 ft
BLKHK 7365

: 7.875 in. @7693 ft

T 3: 7693 TVD: 7693 PBTD: 7560

Page



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

FEE
6. IF INDIAN.ALLOTTEEOR TRIBE NAME

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1. TYPE OF WELL 8. WELL NAMEand NUMBER:

OIL WELL GAS WELL / OTHER Mustang #1320-12A
2. NAMEOF OPERATOR: 9 API NUMBER:

Mustang Fuel Corporation 4304736369
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

9800 North Oklahoma Ave OKC
STATE OK ZIP73114 (405) 748-9261 Agency Draw

4. LOCATION OF WELL

FOOTAGESATSURFACE: 851' FNL, 842' FEL COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 12 13S 20E STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE O DEEPEN O REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING O FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date wodt willstart: CASING REPAIR O NEW CONSTRUCTION O TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE O TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT O CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofwork completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE O OTHER:
10/13/2013 O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

10-11/13-2013
MIRUspot tanks,PU 27 jts, tag CIBP, TOOH w/ 169 jts tbg,POOH, tagged
CIBP @5491', TIH w/ 169 jts, tag CIBP @5491', break circ, a#empt csg test,
no good, pump plug #1 fr/ 5491'-5275', TOOH w/ 28 jts, WOC, TIH, tag TOC
@5318', break circ, attempt csg test, no good, LD tbg to 4569', pump plug #2
fr/ 4569'-4407', LD 5 jts, TIH & tag TOC @4464', LD 29 jts, RU, pump break
circ, press test csg to 800#, test good, pump plug #3 fr/ 3555'-3393', LD 38 jts,
pump plug #4 &#5 fr/ 2326'-1730', TOOH w/ remainingtbg,total 143 jts, MIRU
WL, RIH, shoot 3 holes @100', POOH, RDMO WL, RU pump, est circ, pump
plug #6, circ to surf, RD rig floor, cut off tree below surf, install P&A marker,
well Plugged &Abandoned 10-13-13.

NAME(PLEASE PRINT TITLE Operations Tech

6/20/2014SIGNATUR DATE

(ThisspaceforStateuseonly)

RECEIVED
JUN2 3 2014

(SeelnatructionsonReverseSide) DIV.0FOIL,GAS&WIINING
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